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We Recommend 
For Investment 


8% Preferred Stock 


Standard Gas and 


Electric Company 


Net earnings for 1922 were 
equal, after Preferred dividends, 
to $8.19 a share on the Com- 
mon Stock. Net earnings of the 
Operated Utilities for the twelve 
months ended March 31, 1923, 
showed an increase of 13.89 per 
cent. At current prices the 
shares 


YIELD OVER 8% 
Ask for circular BI-166 


H. M. Byllesby and Co. 


New York 
111 Broadway 


Chicago 
208 S. La Salle St. 





Boston 
14 State St. 


Providence 


Turks Head Bldg. 








Cities Service Co. 


PREFERRED STOCK 


For every dollar of monthly in- 
come desired, it is necessary to 
invest only approximately $140 
in Cities Service Preferred stock, 
an exceptionally sound security, 
on which dividends were earned 
2.55 times in the year ended 
_ March 31, 1923. Net earnings in 
this period amounted to $15,176,- 
308, an increase of more than 
23% over net earnings for the 
preceding year ended March 31, 
1922. 


Send for Circular P-15 
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LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL Wor_p RESEARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not -be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 


A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on............ 
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Illinois Power & Light 
Corporation 


Sinking Fund Debenture Gold Bonds 
Closed Issue—7°%,—Thirty Years 


These Debenture Bonds are a direct obliga- 
tion of the third largest — utility com- 
pany in the country, with the exception of 
those operating in New York and Chicago. 


A large sinking fund makes the issue in 
effect a self-liquidating security—that is, it 
provides for the retirement of more than 
93% at or before maturity. 


Net earnings of the Company, after allowing 
for interest on the total mortgage debt, are 
equivalent to more than FIVE TIMES the 
annual interest and sinking fund require- 
ments of these Debenture Bonds. 


Price 100 and Interest to Yield 79% 


E. H. ROLLINS & SONS 


Descriptive Circular I*-201 sent on request 
Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 


CHICAGO 

11l West Jackson St. 
SAN FRANCISCO 
300 Montgomery St. 


LOS ANGELES 
203 Security Bldg. 
DENVER 
315 International Tr. Bldg. 
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SUBSCRIPTION RATES 


Mexico and Cuba, $10.00 a year. 
ign Countries, $12.00 a year. 


, 1906, at thesPost Office at New York, N. Y., 
yright, 1923, by the Guenther Publishing Co. 


United States and its possessions 
Canada, $11.00 a year; Fo 


Entered as second-class matter Octoher 2 
U.S. A. under the Act of March 3, 18794C 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 

















Lisman’s Review | 





of | 
America’s | 


Foreign Investments 
and the 


Railroad Bond Market | 


Information contained therein regarding: 
| 


Economic and Financial conditions 
as affecting the bond market. | 


Developments in the market for 
foreign investment bonds. } 


Payment of coupons and drawn 
bonds of foreign issue. 


Valuable to banks, dealers and investers. 


Sent every month upon request, 
without obligation. 


F. J. LISMAN & CO. 


Established 1890 
Members New York Stock Exchange 


20 Exchange Place New York 
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CARLH.PFORZHEIMER & CO 


Dealers in Standard Vii Securities 


25 Broad Street New York 
Phones: Broad 4860-1-2-34 
































American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 




















TUCKER, ROBISON & CO. 


Successors to 
David Robison, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 
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$13,500,000 


Chicago, Milwaukee & St. Paul Railway 


Equipment Trust 51% Certificates, Series ‘‘C”’ 
$900,000 Certificates Maturing Annyally from April 1, 1924, to April 1, 1938, Both Inclusive. 


Bearer certificates of $1,000 each with privilege of registration as to principal. Warrants for the 
semi-annual dividends at the rate of 544% per annum, payable April 1 and October 1 in New 
York City. 





Loe 


H. E. Byram, Esq., President of the Chicago, Milwaukee & St. Paul Railway Company, in a letter to the 
* undersigned dated April 26, 1923, writes in part as follows: 


“These certificates are to be issued by the 
Bank of North America and Trust Company, 
of Philadelphia, as Trustee, under an equip- 
ment trust agreement, in form to be approved 
by you. There will be vested in the Trustee 
title to new equipment costing not less than 
$18,000,000, including the following: 


5,000 50-ton Gondola Coal Cars 
2,000 40-ton Steel Frame Box Cars 

500 Automobile Cars 
75 Mikado Type Locomotives 

This equipment was contracted for several 
months ago before the recent advance in 
prices. Similar equipment purchased today 


would cost at least $21,500,000. 


Pending the delivery of the equipment, cash 
equal to the principal amount of the certifi- 
cates is to be deposited under the equipment 
trust agreement, to be withdrawn from time 
to time as equipment is delivered, to the extent 
of 75% of the cost thereof. All the said equip- 
ment is to be leased by the Trustee to the 
Chicago, Milwaukee & St. Paul Railway Com- 
pany at a rental sufficient to pay the certifi- 
cates and dividend warrants as they mature. 
The principal of the trust certificates and divi- 
dends thereon will be unconditionally guar- 
anteed by endorsement thereon by the Chi- 
cago, Milwaukee & St. Paul Railway Company. 


30th principal and dividends will be payable 
at the agency of the Trustee in the City of 
New York, in gold coin of the United States 
of America of or equal to the present standard 
of weight and fineness, without deduction for 
any tax, assessment or governmental charge 
(other than Federal income taxes) which the 
Chicago, Milwaukee & St. Paul Railway Com- 
pany or the Trustee may be required to pay, 
or to retain therefrom, under any present or 
future law of the United States of America or 
of any state, county or municipality, or other 
taxing authority therein. 

The earnings’ position of the Chicago, Mil- 
waukee & St. Paul Railway Company has been 
steadily improving, the net earnings for the 
three months ending March 31, 1923, available 
for fixed charges, amounting to $3,972,465, be- 
ing an increase of $4,260,368 over the same 
period of last year. The earnings for three 
months are normally the least favorable of the 
year on account of severe weather conditions 
and it is confidently expected that the earnings 
for the calendar yeear 1923 will show a sub- 
stantial surplus above all charges. 

The sale to you of these certificates is sub- 
ject to the approval of all public authorities 
that may be necessary for the issuance thereof 
and their sale to you, and to the approval of 
your counsel of all proceedings for the creation 
and issue of the certificates.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE CERTIFI- 
CATES IN EQUAL AMOUNTS OF ALL MATURITIES, SUBJECT TO ALLOT- 
MENT, AT 9814% AND ACCRUED DIVIDENDS TO DATE OF DE- 

LIVERY, TO YIELD AN AVERAGE OF 5.75%. 


The above certificates are offered if, when and as issued and received by the undersigned and 
subject to the approval by the Interstate Commerce Commission and any other public authorities 
that may be necessary, of the issuance of the certificates and their sale to the undersigned and to 
the approval by their counsel of all legal proceedings in connection with the creation and issuance 
thereof. Temporary certificates will be delivered against payment in New York funds for certifi- 
cates allotted, which temporary certificates will be exchangeable for permanent certificates when 
prepared. 


Kuhn, Loeb & Co. 


New York, May Ist, 1923. 


The National City Company 


Subscriptions for the above certificates having been received in excess of the amount offered, the subscription list 
has been closed and this advertisement appears as a matter of record only. 
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The Financial World was established to diffuse the truth about investments, has constantly maiatained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 
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No. 18 


The Trend of Things 


@ Last car loadings reports were not far from the million mark, which makes a high rec- 


ord in the history of the railroads for this season of the year. 


@ Reports from the several Federal Reserve Districts, indicate slackening of wholesale 


buying, but continued expansion of retail sales. 


No important advances in basic com- 


modities were reported this week, the tendency being toward easement in some lines. 


@ Money and banking conditions continue sound, Member bank borrowings in the Re- 
serve System have expanded, but a close check is being exerted and general expansion 
1s being kept within bounds. 


@ Fundamental conditions are sound. 


The consensus is that the European situation is 


more promising, although German offers of this week did not meet with a favorable 


response by France. 


market generally were corrected in 

the declines which occurred this 

ek. There doubtless may be expected 
stantial rallies in many stocks whose 
tistical positions are such as to facili- 
‘ recoveries. But, so far as the imme- 
ite future is concerned, a condition of 
ldrums, broadly speaking, is as likely 
be prevalent as is a period of activity. 
Undercurrents such as doubts about 
he labor situation may retard very broad 
vard movements. And the situation in 
eral lines is more or less obscured. 


(eo conditions in the stock 


ges 


rther reductions in crude oil prices, and 
generally unsatisfactory situation in 
production field, have not made the 
iny more attractive than they have 
for the past several weeks. 





We advise the utmost cautton with re- 
gard to oil stocks. Companies which can 
be regarded as manufacturing enterprises 
are the strongest. 

The motor industry is not in a strong 
position. Production has been heavy, and 
sales have been record breaking. But 
only a few companies are making any- 
thing like a satisfactory profit. Many 
whose sales have been mounting, and 
which, judging by surface conditions, are 
doing well, are sailing close to the wind. 
Competition is’ making itself felt. The 
industry may be nearing the saturation 
point, or may already have entered the 
area. 

Coppers have not reflected the strength 
f their statistical and trade position as 
they should have. There are favorable 


opportunities in this group, provided the 
investor confines commitments to com- 
panies which can show a satisfactory pro- 
duction cost. The series of analyses of 
copper companies which is running in 
Tue Frnanctat Wortp should be fol- 
lowed closely as it will provide readers 
with means of comparison of values. 
Public utility securities probably have 
come close to expressing in current quota- 
tions an accurate appraisal of values. But 
there remain many favorable opportuni- 
ties for purchase. The industry as a 
whole is enjoying prosperity, and expan- 
sion is to be expected for some time. 
There is a more favorable attitude on the 
part of public authority than has existed 
in previous vears. And a _ well-balanced 
program of investment should include 


Average Prices on the New York Stock Exchange 
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good yielding utility stocks and some 
second-grade utility bonds. 

* * * 
this review is 


A ie 


in 


being written, 
reading discus- 
press of her sug- 
of reparations. 
we have observed is 
On the surface, the situ- 
ation is no nearer adjustment than it has 
been at when actual terms 
have been laid on the table. 


Germans 
the Allied 
in the 
comment 


are 
Sic ms 
gestions matter 
Such 


as 


not favorable. 
other times 


But, as we read between the lines, and 
obtain expressions of opinion from visit- 
ing bankers and business men from across 
the Atlantic, inclined to believe 
that the settlement of the Ruhr question 


we are 
is closer now than it has been at any time 
since the French took matters into their 
own hands and invaded and took posses- 
sion of the Valley of the Ruhr. 

Strength of French bonds lately has 
not reflected a movement calculated mere- 
ly to correct a technical position so much 
as it has reflected opinion of a construc- 
tive and hopeful nature behind the scenes. 

The Ruhr occupation, and its attend- 
ant difficulties and uncertainties, certainly 
is holding Europe back. 
try 


Belgian indus- 
is unable to function properly, and 
other continental countries are finding ob- 
to The forces that 
count are working for adjustment. 


structions progress. 


Reconstruction is proceeding in Italy, 
under the guidance of one hand. Scan- 
dinavian countries are enjoying better 


economic conditions. Great Britain, not- 
withstanding her unemployment situation, 
is making headway, as was evidenced by 
the report of a substantial surplus over 
government the last fiscal 


expenses for 


year. 


We have confidence in the solution of 


THE STOCK MARKET 
The fore part of the week just closed 
saw the stock market in a turmoil, with 
minus signs predomoniating at the close 
After 


there were periods in which general firm- 


of each day. mid-week, however, 
ness and rallies occurred, these being fairly 


well distributed 


The facilitated 
by loss of resistence power on the part of 


declines doubtless were 


stocks after several weeks of alternating 
dullness and receding tendencies. 


In the current movement, rails were ac- 


cumulated in strong hands. 


Conflicting 
views were apparent in the action of the 
oil group. Some hold that oils have been 


] 


oversold, while others maintain a_ bear 


position in view of in 


belief that production has 


price reductions 
crude and the 
not been corrected. 

The tenor of the market and of market 
opinion toward the of the week 
to indicate a feeling that the 
“shake-out” needed, al- 
though the purely professional character 
of trading did not suggest the early ap- 
pearance of though 
market was thought to be sounder 


ck se 
seemed 


had been sorely 


the 
from 


buoyancy, even 


a technical standpoint. 
52 


Lo a | 


Europe’s problems and the opening up of 
a clear path to the enlivening of inter- 
national commerce. 
* * + 

N the past week or ten days there have 

come under our observation signs that 
the business men and manufacturers of 
the country realize the danger of a too 
rapidly advancing prosperity. There ap- 
pears to be a disposition to let well enough 
alone, and not to crowd the gods. 


Reports from the different trade centers 
indicate that buyers have satisfied their 
immediate wants and are not inclined to 
speculate future possibilities. Trade 
reports are good, and conditions generally 
are improving, although, in some agricul- 
tural districts, there is a certain degree of 
hesitation. 


on 


Department sales in New York 
state last month increased 13 per cent over 
the same month ago. The mail 
order houses, as well as the chain stores, 
are reporting expanding sales. 

The that wholesale buying has 
slackened somewhat, thus creating a let- 
ting down in industrial activity, while re- 
tail sales continue tio expand, is a good 
sign, in our opinion. 


store 


a year 


fact 


The important thing is to keep the busi- 
ness and industrial balance. 


What precipitated the last serious busi- 
ness depression, as much as anything, was 
the hysterical manner in which wholesale 
buying was expanded. Few gave serious 
thought to the possibility of their not being 
able to clear their shelves of the goods 
they were purchasing. Prices, conse- 
quently, advanced disproportionately, and 
industrial costs mounted so fast that it 
was impossible for manufacturers to keep 
up. The result was, the bottom fell out 





Highlights for the Week Ending May 2, 1923 


THE TREND 
We fail to observe any clearly 
price trend so far as the stock 


defined 
market 
is concerned, some groups having reached 
an area of uncertainty. We, none the less, 
of the that the relatively 
stronger statistical and technical position 
of the rails, together with their present 
average price level, places dividend pay- 
ing stocks of the group in about the 
strongest position in the present market. 


are opinion 


Notwithstanding the recessions, 
we are not inclined to abandon our previ- 
ously stated attitude of caution. We ad- 


vise 


recent 


the exercise of careful discrimina- 
tion. Markets like the present one are 
not the sort in which the trader can make 
selections of stocks without careful de- 
liberation. 
We do not, in any sense, assume a 


bearish position. Many stocks have not 
fully discounted their possibilities. Spec- 
ulation rampant, 


and does not appear to be on the verge 


in commodities is not 


of becoming so. Business continues its 
healthy expansion. 
But, in the next extensive forward 


movement, we believe the rails will be in 
the van, with copper not far behind. 








of the boom far sooner than it would have 
had business been expanded in a healthy 
manner. 


At present, with many concessions this 
week in commodity prices, and with evi- 
dence on every hand of a disposition to 
proceed cautiously, the evidence that the 
present era of prosperity is likely to be of 
considerable duration becomes daily more 
convincing. 

x * * 


AR loadings in the week ended 

April 21, which was the last re- 
ported summary, nearly touched the 
million mark. That showing is un- 
precedented at this season of the year 
And, according to the chart which ap- 


pears on this page, the average price of 


23 railroad stocks this week was 9.4] 
points below the high point for 1922, 
which was recorded in September that 


year, and only 5.48 points above the high 
for 1921, which was reached in January 
of that year. 


The average for 18 industrials employed 
in the making of our chart, this week 
was only 4.75 points from the price level 
reached at the culmination of the long up- 
swing which began in August of 1921, 
and terminated in October of 1922. 


The status of our averages is cited for 
the purpose of emphasizing the relatively 
stronger technical position of the rails. 
Our purpose in that citation is to support 
our contention that, as the railroads are 
stronger from a purely technical position, 
they are more attractive than industrials 
at the present time, because the status of 
the railroads, and their outlook, is con- 
clusively favorable, while, in the indus- 
trial situation, 
certainties. 


there are numerous un- 





THE BOND MARKET 

Although the cheaper grade of bonds 
responded in the fore part of the week 
to the action of stocks, as was to have 
been expected, high grade re- 
mained relatively firm. Our average at 
the time of the making of our chart was 
little changed 
ceding week. 


issues 


from those for the pre- 

Foreign bonds were fairly well bought 
in the first half of the week with strength 
most prominent in the French group. The 
action of the latter appeared to be signifi- 
cant of underlying confidence in the set- 
tlement of the difficulties attendant upon 
the occupation of the Ruhr. 

Following the presentation of the latest 
German offer on reparations, the unfavor- 
able reception in Paris served to bring 
about a decline foreign 
obligations. But the concessions in price 


in government 
were regarded as a profit-taking move- 
ment on the part of those who had a 
speculative paper profit and who believed 
the occasion to be one favorable to such 
action. 

The bond averages for the past three 
or four weeks have not changed materi- 
ally, but there has been an absence of any 
definition of price tendencies. 
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Senator Cummins of Iowa 
Who Refuses to “Lead a Rebellion” 


Sen. Cummins of Iowa Answers 


@ The General Assembly of the State of 
Towa, in a joint and concurrent resolution, 
urged the repeal of that section of the Trans- 


portation Act of 


our observation. 


By ALBERT B. CUMMINS 


Senior United States Senator from Iowa 


In refusing to use his influence in the Congress to bring about the repeal of 
Yection 15a of the Transportation Act of 1920, which instructs the Interstate 
mmerce Commission to so adjust rates as to enable the carriers as a whole 
earn a fair return on the aggregate value of the railway property held for 
nd used in the public service, Senator Cummins, who is co-author of the 
ict, emphatically stated his position in support of the constitutional right of 
> carriers to the assurance embodied in the section, repeal of which was 
lesired. His position promises a determined fight against the attempts of 
radicals in the next session of Congress to undermine the railroads. 


VERY brief survey of the situa- 
Ee tion as it existed in the period 
4 


preceding the passage of the 
irtation Act may be helpful. The 
nment assumed the full control and 
of the railroads on the first of 
1918, as a war measure. After 
‘ had ended the director general, 
Viliam G. McAdoo, came before 
ss with the proposal that the gov- 
should continue to operate the 
ls for five years. This proposal 
meet with favor, and thereupon 
lent Wilson announced that he would 
the railways to their owners on 
st of January, 1920. Thereafter he 
ed the announcement and fixed the 
for the first of March, 1920. It 
re became necessary to prepare 
idopt the legislation suitable for their 
prior to that time. 
net loss to the public in the 
-six months of government opera- 
‘ould not be accurately ascertained 
hat time, and it was variously esti- 


y 5, 1923 


mated from one billion to more than two 


billions of dollars. The account's are not 
yet fully adjusted, but it is now known 
that this loss was more than $1,800,000,- 
000, and that probably it will reach $2,- 
000,000,000, notwithstanding an increase 
in the rates in the spring of 1918 of 25 
per cent. This includes, of course, the 
loss involved in the extension of the 
standard contract for the period of six 
months after March 1, 1920. At the time 
the transportation act was passed there 
had been pending for something like six 
months a demand for increased wages 
on the part of the employees amounting 
to something like $800,000,000 per year. 
The director general declined to pass on 
this demand, and it was finally referred 
to the labor board, a tribunal created by 
the act. I may say, however, that when 
the labor board, in July, 1920, came to 
consider the demand, its action resulted 
in an increase of compensation amount- 
ing to $650,000,000 per year. 

Thus we were not only confronted with 


1920 which confirms the 


right of the railroads of the country to a fair 
return on the values of their property used in 
the public service. 
was an instruction to the representatives of 
the State in the Senate of the United States to 
vote for the repeal of the section. 


@ SENATOR CUMMINS has delivered a flat re- 
fusal to follow the wishes of the General As- 
sembly of his home State, as, in his opinion, 
such a repeal would be a desertion of the best 
interests of the whole country. 


@ SENATOR CUMMINS’ presentation of his 
reasons for refusing to be a party to an attempt 
to repeal Section 15a of the Transportation 
Act, is one of the strongest statements of the 
rights of the Railroads that has come under 
It is a ringing answer to the 
radicals who would jeopardize the best inter- 
ests of the nation in defiance of Constitutional 
rights. It also should reassure owners of rail- 
road securities—THE EDITORS. 


That resolution, in effect, 


a situation in which the government had 
been losing at the rate of more than 
$45,000,000 per month during a period of 
twenty-six months, but with a certain 
knowledge that the wages of employees 
would be increased in the near future 
from six to eight hundred million dollars 
per year. 

It was obvious to us that with a pros- 
pective deficit of $100,000,000 per month 
the operation of a very large part of your 
railway mileage would become utterly 
impossible in the immediate future, and 
to permit that contingency to arise was 
simply unthinkable. 


Under Maintenance 


We knew further that the railroads, 
during government operation, had not 
been properly maintained; that is to say, 
maintained according to the standard 
fixed in the government contract, and this 
has been verified since that time by the 
adjustments which show an under-main- 
tenance amounting to about $225,000,000. 
We knew that increased facilities to meet 
the growing business of the United States 
had not been added during government 
operation. The railroads were about to 
be returned to their owners for private 
operation. Our whole concern was to see 
that they should be returned so that they 
could render the service which the wel- 
fare of the country imperatively de- 
manded. We wanted to make reasonably 
sure that the service would be as ade- 

(Please turn to page 366) 
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Ray Consolidated’s Prospects 


€ An explanation why RAY CONSOLIDATED sells on a lower basis than do 
most of the other copper stocks is one of the pertinent questions this 


analysis attempts to answer. 


€ While RAy CONSOLIDATED has paid its original stockholders a handsome 
profit from the date of its organization, its ore reserves, per cent of cop- 
per recovery, and average cost of production do not hold out hope that 


it can repeat its record of the past. 


@ Ray’s future problem to make itself more attractive as a copper specula- 


tion is—but that is told in this analysis. 


ETWEEN Ray CoNsSOoLIpATED and 
B CHINO there is considerable resem- 

blance. As mines go each has very 
much the same physical earmarks which 
not only distinguish their ore reserves, but 
define them as well, and approximate the 
per centum of copper content to the ton of 
ore. Between the two properties there 
also is but a difference of a cent a pound 
In this 


Ray's expense is around 14.3 


in the average cost of production. 
connection 
a lb., Cu1no’s is 13.05 cts. 

In the number of pounds of red metal 
recovered from each ton of ore treated is 
where Ray and CuHINo are drawn closest 
together. CHINO averages 24 Ibs. and 
RAy only a half pound more per ton. This 
relative recovery is undoubtedly due to the 
same nature of ore, for both Ray and 
CHINO are rated as porphery mines. 
under those of 
Cuino. It had blocked out at the end 
of 1922-around 81,463,085 tons. On the 
other hand CuiNo reported 105,365,461 tons 
available for treatment at the close of 1921. 


Ray's ore reserves are 


Comparative Production 
By going one step further we discover 
another close relationship of RAy to CHINo, 
and that is in the maximum production 
each reached in the banner year of 1917 
when Ray touched the high water mark 


By LANDON C. GATES 


of 88,532,649 ibs., and Cu1no the peak of though there is but a difference of 24,00 
its capacity with 81,925,809 Ibs. 000 tons. 


comparisons 
Ray must 
now give ground to the advantages CHINO 


From here on, however, 


reach the parting of the way. 


has over it by the difference in its capital 
for it only amounts to $4,349,000, which 
is nearly 314 times less than RAy, whose 
outstanding stock comes to $15,712,790. 
CHINO’s smaller capital enables it to show 
up a much larger asset value for its stock 
reserves are reduced to dol- 
That is why it figures $84.70 a share 
Ray can only show on the same 


when its ore 
lars. 
while 
basis of computation but $34.80 per share, 











Ray’s Annual Production 
Pourds 

1915 60,338,935 
1916 74,983,540 
1917 88,532,649 
1918 83,599,100 
1919 46,011,371 
2 1920 47,062,030 
1921 10,110,131 
> 1922 27,953,408 
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To this distinction the stock market | 
paid a proper recognition, for it quot 
CHINO at the time this analysis was w: 
ten at $25 a share, and Ray at $15 a sha: 
The breach between the prices of the 
stocks has been even wider in better 


per periods. 

One of these occasions occurred in 19) 
when Cuno sold as high as $74 a sha 
or double the price which Ray touche 
the same year. 1917 was one of thi 
ner years for the copper industry. 1 
demand for copper was abnormal, as v 
as its price, which had been inflated 
more than 27 cts. a pound. 

But we must reckon with normalcy 
with abnormalities, to arrive at a tru 
dex of values. For this very reaso 
must accept the foregoing unusual qi 
tions as expressing more truly the t! 
prevailing optimism than indicating 
real liquidating value of Ray or Cun 
since we do know that no mining st 
can pay out any more profit than car 
realized from its 








available ore. 


Shareholder’s Equity 
Were it possible to count with certa 
on an average price of 27 cts. a pound f 








every pound of copper still in the mi 











Statistical Portrait of Ray Cons. from 1915 to 1922 























= 1915 1917 1919 1921 1922 
: Capital Stock 15,712,790 15,771,790 15,771,790 15,771,790 15,771,790 
: Funded Debt 160,500 nore none none none 
: Surplus 6,434,704 16,890,196 14,929,732 12,605,910 11,388,919 
Net Working Capital 4,188,023 11,134,873 8,356,129 5,669,160 4,438,500 
Total Assets 24,560,071 35,960,701 33,921,800 30,676,612 29,742,189 4 
Cash 157,285 2,091,619 1,830,634 3,010,924 1,657,033 ; 
Metal in transit 3,823,634 6,101,606 5,972,741 1,497,943 2,357,902 u 
Gross Revenue 10,498,963 21,278,071 8,252,505 1,337,570 3,821,957 N 
Net Income 4,589,143 12,084,166 4,803,456 *1,508,318 *433,114 | 
Depreciation none none none 437,421 438,756 
2 Dividends 1,872,319 6,624,152 3,154,358 none none 
2 Stock High 27 321 27% 16 19 
: Stock Low 15% 1914 19 1] 12% 
: * Deficit. i 
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HINO and Ray, than we could depend 


n the shares of both of them paying 


to their shareholders $74 a share, 


he one case, and $37 in the instance 
-ay, and probably more. 


But such an 
ctation could not be seriously enter- 
1. 

e truth is that copper has averaged 
19 cts. a pound, including the top 
it touched during the war. Spread 

a longer period the average price is 
to 17 cts. a lb., and to be conserva- 

his ratio is the most reliable to employ 

rive at the value of the ores in a 

r mine. 


Excellent Showing 


RkAy CONSOLIDATED’S annual report it 
id that 
holders 


it has paid in dividends to 
since the date of its incor- 
n $25,412,620, which is an excellent 
ng. All this profit was derived from 
reatment during that time of 25,106,- 
ns. The profit per ton was about $1. 


thout another world’s war in the life 
\yY it would not be possible to keep 
profit of $1 a share, for copper will 
© burnt up in such large quantities 
the case from 1914 to 1919. Nor 
\pper mining costs return to the low 
that prevailed in the earlier years of 
s operations unless new and cheaper 
is of mining are discovered. Ray’s 
10 cts. 2 


nig costs were down below 


| at one time. 


be within a safer zone of computa- 
RAy’s average ore treated per year 
ind 2,400,000 Ibs., which would mean 
nual output of about 60,000,000 Ibs. 
will be my basis for my estimate of 
et value of Ray. 


Creditable Past 


laying my before 
ader of THe FINANciAL Wor tp, it 
be conceded that RAy’s past has been 
itable one, for it has paid $10,000,000 
ts capital back to its stockholders 


() 


before results 


1907—a record of which its manage- 
an well be proud. But all this is 
that has run over the dam. It is 
the future we must deal, and with 
blem of what it would pay a person, 
ought Ray at $15 a share, which is 


the price currently quoted in the market. 
Reducing Ray’s remaining ore reserves 
of 81,463,085 tons to copper, at the rate of 
241% lbs. to the ton, it could produce 
1,995,845,582 lbs. of metal before exhaust- 
ing its mines. At 17 cts. a Ib. this 
metal would have a gross value of $339,- 
293,748, deducting the cost of production 
on an average basis of 14.3 cts. a lb. would 
leave a net profit available for dividends of 
$54,887,830 or approximately $34.80 a share. 
That is what Ray’s metal would liqui- 
date for, above 


were the percentages a 


reasonable basis of computation. They 
should be, since they were all reached by 
striking averages from the statistical in- 
formation provided by the company’s own 
reports. 

From this price of $34.80 the buyer of 
Ray stock would have to deduct its cost 
to him of $15 a share, which would leave 


a net value of $19.80. 


Ore Reserves 
It now remains to determine how many 
years must elapse to turn Ray’s ore into 
cash. On the basis of an annual exhaustion 


of 2,400,000 tons it would take 34 


years 





J. Parke Channing 


who at one time after elaborate investi- 

gation turned down Ray which had been 

offered to the Lewisohn group of copper 
magnates 


to mine out its present reserves. That 
would mean a possible profit of 57 cents 
a share per annum after deducting $15 a 


share from its asset value of $34.80. 


Hence, Ray, in order to become more 
attractive as a copper speculation, will have 
to solve several problems. It will need to 
find ways and means to reduce its cost of 
operations. 
Finally, if 


It must find new ore reserves. 

it can increase the number of 
pounds recoverable from each ton of ore 
treated, it can succeed in substantially in- 
creasing its asset value. Those probabil- 
ities are never beyond the reach of a min- 
ing company. 


Ray’s net income 
At first 
glance this would seem a very good return. 
3ut allowances 


In the past ten years 
was equivalent to $2.55 a share. 
made for such 
large earnings for the unusual war period 
during which time Ray was able to de- 
clare dividends of $3.25, $2.75 and $4.25 
a share because it was in a position to ob- 


tain 27 cents a pound for its metal. Those 


must be 


profits would not be probable with copper 
around 17 cents. 


However, Ray should return to a divi- 
dend_ basis continuation of the 
It should 
experience no difficulty in paying at least 
$1 a share, which 
basis which has 


with the 
good ‘demand for the red metal. 


about the 
this 
analysis upon the current quotation and 


would be 
been calculated in 


would represent a yield of 71/5 per cent. 


Kennecott, Cerro de 
Chile, Ray cannot be 
said to be as attractive as their stocks are. 


with 
Anaconda, 


Contrasted 


Pasco, 


Guenther’s Independent Appraisal of 
Listed Stocks Rates Ray Consolidated 
ent ches 


—_Q—_——--—— 


Forthcoming 
The next analysis in this series of studies 
of copper producers will be Granby Con- 
solidated Mining, 
This 


cost than it has been able to reach in its 


Smelting and Power. 


company is producing at a lower 


history, which fact opens up some inter- 
esting possibilities. The annual report for 
1922 was made public this week and dis 
closed many facts which will be discussed 
THe Eprrors 


in the forthcoming article. 








Ray produces an average of 4,372 tons daily from this great property 
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Where Herd Instinct Won’t 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MarKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This Is Instalment No. 1 


OST of those who seek to increase their income by the buying and selling 
of stocks, base their operations upon what the psychologist would call 


“the herd instinct.” 


They follow the crowd. 


They trust to the judgment of 


the majority, as expressed in the movements of stocks, and not to their own in- 
dividual opinions based upon individual analysis and common sense business prin- 


ciples. 


@ The writer of this interesting series, of which the accompanying ar- 


ticle is the first instalment, is head of an organization that is interested primarily 


in the education of the public along financial lines. 


He asserts that one of the 


most important essentials to success in the Stock Market is ability to go opposite 


to the crowd. 
in the world. 
THE Epirors. 


BCUT the 
mechanism in 
stock market. 
either 


misunderstood 
the world is the 
With the majority 


most 


it is a place to gamble in, or a 
place to be shunned. The former are at- 
tracted to-it by stories of rapidly built 
fortunes. The latter avoid it, either be- 
cause of unfortunate 


friends or, 


experiences of 
more likely, unfortunate ex- 
periences of their Either by a 
speculative nature or through greed, the 


own. 


great majority of men at one time or 
another have “traded in the stock mar- 
ket.” They have done this with little or 


no pre-meditation, practically no idea of 
the basic principles of what they were 
doing. Because many of them have been 
unfortunate, the stock market is blamed. 
The blame should not be placed on the 


stock market, but on those entering it. 


The stock market ts a business institu- 
tion. It is a business with the greatest 
ramifications. It is one of the soundest 
and most exis- 
tence, as it furnishes a basis for so many 


legitimate businesses in 
other business activities, furnishing, to a 
degree at least, the for the tre- 
mendous business expansion of the past 


means 
twenty years. It is a constant record of 
the fortunes of our large corporations. 
It is the greatest business on earth, yet 
handled by the great majority of the 
public who enter it as a race track propo- 
sition. Is it any wonder, therefore, that 
failures predominate. A man who traded 


in any business in like manner would 
fail. 
Business Expenses 
Let us examine for a few moments 


exactly what are the characteristics of this 
business and what it does offer. Prac- 
tically all businesses consist in buying and 
selling. Most businesses carry a purchas- 
ing expense, and an inventory expense— 
that is the necessity of carrying mate- 


rials from the time they are purchased, 
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And the way is simple. 


manufactured and sold— 
a credit expense, as most business today 
is done on credit. Accounts Receivable 
and Accounts Payable form a neceseary 
part of all mercantile businesses. Lastly, 
a sales expense. 


until they are 


One of the great difficulties in busi- 
ness, and one of the factors that caused 
so much disaster in our last depression 
was this matter of inventories and credit 
expenses. The manufacturer buys a lot 
of raw material, begins to manufacture, 
or has largely manufactured his goods, 
only to be swamped with cancellations. 
The latter condition, of became 
1920 and 1921. Yet the danger 
is always present, to a degree. In addi- 
tion, he must depend upon the financial 
integrity and responsibility of those to 
whom he sells goods on time payment. 


course, 
acute in 


Investing as a Business 
How does the stock market compare? 
If a man makes a business out of buying 
and _ selling means that he 
takes his capital, enters the stock market 
on a conservative basis, and either pays 


securities it 


outright for his securities or buys on a 
protection basis that will take care of all 
normal contingencies. His inventory is 
simply the securities of the various com- 
panies he has on hand. In distinction to 
general business, the results that he will 
obtain from his inventory are entirely in 
his own hands, depending absolutely on 
his own judgment and not upon the ac- 
tions of any one else. Moreover, suppos- 
ing necessity calls for an immediate real- 
ization of inventory values—he liquidates 
ata He has no bills 
no credits to 
business 


moment’s notice. 
receivable, he has 
him. If he 


worry 
does through a 
sound, honorable and efficient organiza- 


tion, he has nothing to worry about from 


the standpoint of the actual technical 
handling of his business. Its future rests 
entirely on himself. Sound judgment 





@ ‘How to make money” is one of the most fascinating studies 
This series will show you just how.— 


and common sense are the only tools he 
needs. 
This is situation, 


really a wonderful 


when analyzed coldly. It is paralleled in 


no other business—perhaps approached 
by a few, but paralleled by none. It is 
of this, al- 


undoubtedly the realization 


though not openly expressed, together 


with the profits that are possible, that 
lead men to the stock market. Yet, when 
they enter it, the majority seem to for- 
get that, although it is an unusual busi- 
ness, it requires the same business acu 
men and careful thought to succeed that 


any mercantile business does. 

As a matter of fact as many men, if 
not more, succeed in the business of buy- 
ing and selling stocks as succeed in mer- 
cantile business. Statistics show that 90 
per cent of those who enter general busi- 
fail. Yet, because 80 per cent to 
90 per cent of those who enter the stock 
market fail, in many quarters the latter 
is condemned roundly as being nothing 
but a gambling emporium. 
is not 


ness 


I repeat, 
the stock market, it is the 
Success in the stock market, 
therefore, is a matter of individual de 
velopment. The tools are as_ excellent 
and well finished and give as good possi- 
bilities of profit, if not greater, than an 
tools available to the average man. 


indi- 
vidual. 


Base of Losses 


In giving a consideration of what 
makes success in the stock market, there- 
fore, we have not only to consider t! 
stock market itself but, far more impor- 
tant, the individual himself and the trai 
ing that is necessary. Ignorance in th 
stock market, as in business, is the bas 


of all losses. There is only one sat 
basis for purchasing securities of am) 
kind, at any time. That is knowledge, 


based on an intelligent analysis of t! 
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Jay Gould 


This picturesque figure in the financial 
history of the Eighties, who possessed se- 
crets of his own on how to make money 
in the stock market, both rapidly and in 
huge sums, relied upon the “herd in- 
stinct” of his fellow men as much as 
upon his own native shrewdness and abil- 
ity as a manipulator. 


irtunities that are constantly presented. 
The knowledge that is necessary to 
ike an intelligent analysis of the existing 
idamental and technical stock market 
ictors is far different from the knowl- 
ge that is gained in the ordinary busi- 
s or profession. It has seemed to me 
one of the bad features of our finan- 
life is widespread belief that, be- 
ise a man has made a success in busi- 
he is entitled to be heard freely as 
gards financial matters of all types. The 
eatest failures that I have seen in the 
ck market have been made by men 
) have been successful in accumulating 
irge sum of money in their respective 
siness enterprises. Making money with 
ney is a distinct trade. It is the fail- 
to recognize this fact that has lead 
much disaster in the stock market. 


Taking Blind Chances 


There seems to be a peculiar psychol- 
about the whole thing. A man will 
perfectly good money which he has 
red long and hard to accumulate and 
a blind chance on the rankest kind 
speculation. The same man refuses 
give even a fraction of the time he 
spent in accumulating his money to 
ring for himself even a fundamental 
vledge of the subject of speculation. 
re is a reason for this. The imme- 
te return is not evident. We are all 
re or less gripped by the “get-rich- 
k bug.” If we cannot see an imme- 
return, we are apt to ask, What is 
use? The first essential for any man 
) expects to make a success in the stock 
rket is to get away from that thought 
feeling, not for simply now, but for 
times, 


Let us stop and consider right here 
t are the real possibilities of the mar- 
The possibilities of the stock market 
three-fold and must be studied, it 
ms to me, from three distinct angles. 


May 5, 1923 


First, the possibilities in the broad swings 
of the market usually running over a pe- 
riod of one to three years, following with 
Second, the 
possibilities contained in relatively new 


more or less regularity. 


properties, and by that I do not mean 
new incorporations, but the possibilities 
of growing properties, to be studied and 
taken advantage of over a long period of 
years. Third, the possibilities the stock 
market offers each year. It is a fact, 
which | will try to clear in subsequent 
articles, that at least once and sometimes 
twice each year, the stock market offers 
opportunity for unusually sound com- 
mitments. At such times, the majority 
of people are usually tied up in stocks 
bought when things looked good, when 
the markets are most active. In other 
words, stocks bought on the herd instinct, 
by following the crowd, rather than by 
individual, careful analysis. 
Broad Swings 

It is not necessary to go into detail 
in regard to the broad swings of the mar- 
ket. These are quite apparent to all in- 
terested in securities. In the past five 
years, for example, or since late 1917, 
stable stocks like U. S. Steel has fluc- 
tuated up and down over an area of more 
than forty points, an area which has cov- 
ered more than 50 per cent of the price 
represented by its low levels. Surely for 
those who simply have the courage, judg- 
ment and common sense to enter during 
periods of depression like 1917°and 1920 
and liquidate during periods of prosper- 
ity like 1919 and 1923 the possibilities of 





Bernard M. Baruch 


One of the most brilliant of modern 
“individualists” in the stock market, Mr. 
Baruch was a striking example of reli- 
ance upon individual examination and 
opinion, plus the penchant for the aver- 
age man to run with the crowd. He had 
no delusions, although he admitted that 
the public seems dissatisfied unless it is 
riding a delusion of some sort. In his 
Wall Street days, Mr. Baruch employed a 
battery of statisticians and analysts to 
follow the leads which he provided. He 
never ventured until he had every step 
carefully mapped out, after intense con- 
centration upon knowing everything that 
could be known about whatever line of 
action he contemplated. 





Daniel Drew 


The late Henry Clews has described 
Drew as an example of great success 
without education. He believed in fol- 
lowing up one line of thought and pur- 
pose. He trusted his own judgment; 
mob ideas did not interest him, unless as 
a ready assistant to the accomplishment 
of his own ‘purposes. 

such swings offer adequate profit oppor- 
tunities. 

Not so clear, because of a natural impa- 
tience, are the possibilities contained in 
growing properties. The best illustration 
of such opportunities we have had in re- 
cent years are given by Corn Products 
and American Can. From 1906 through 
1916, the common stock of the Corn 
Products Company fluctuated between a 
level of 7 in depression periods and 30 
in periods of prosperity. Earnings of the 
company were poor, compared with the 
majority of industrials. Yet, as I will 
show later, in discussing industrial securi- 
ties, the company had that which is most 
essential to success in industrial enter- 
prise, strong financial backing—in this 
case that of the Standard Oil interests— 
and good financial management. The 
dividend record of the company was ir- 
regular. During the period in question, 
on its preferred stock, dividends ranged 
from nothing to about 4 per cent, so that 
in early 1917, 191-6% had accumulated on 
the preferred. All the time, however, the 
company had been putting money back 
into the property which was clearly evi- 
dent from a careful study of its state- 
ments. It had been selling its products 
in bulk. About the middle of the decade— 
1910-1920, the company radically changed 
its operating methods, selling a large 
portion of its products by the package 
method. What was the result? From 
1916 on earning power developed so rap- 
idly that in 1919 earnings of over $23 a 
share were shown on the common stock. 
Now, it may be claimed that this growth 
was the result of the war period. Not at 
all. It was the result of the experiments 
and the development work that had been 
carried on systematically in this property, 
from 1907 on. 

A company of similar character is 
American Can. Like Corn Products, 
from 1900, at time of the formation of 

(Please turn to Page 576) 
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From Horse Cars to Modern Traction Systems-- 


A Story of North American 


€ ‘The recovery of the public utility companies of the country has been re- 


markable. 


@ Perhaps the most remarkable—spectacular in many ways—has been the 
progress of the NORTH AMERICAN COMPANY, which, besides being a de- 
veloper of important traction enterprises, is one of the leaders in the elec- 
tric light and power field. 


@ This article traces the growth of the COMPANY from 1893 to the present y 


fime. 


RESENT day investors who would 
Pp rather take a little more of a chance, 

preferring the higher yield of stocks 
to the greater safety of bonds, very nat- 
urally are turning their attention to the 
utility stocks their stability. 
If geographical diversification is desired 


because of 


selection is made from holding company 
Among the foremost of the hold- 
ing companies will be found the NortH 
AMERICAN COMPANY. 


issues. 


Originating in 1890 ‘as the successor of 
the old Oregon & Transcontinental Co., 
the NortH AMERICAN COMPANY tempora-~ 
rily continued along the lines of its prede- 
cessor in the development of the western 
railroads. After losing practically all of 
its steam railroad equities in the panic of 
1893, the company turned its entire atten- 
tion to the development of public utility 
properties. It has in fact grown up with 
the electric business. The first utility in- 
terest of the NortH AMERICAN CoMPANY 
Milwaukee. From a tedious little 
horse-car line, that interest has developed 


was in 


into a great electric railway system giving 
rapid and efficient service which now ex- 
tends far beyond the city limits; more 
important still is the developmem of the 
electric light and power department—one 
of those cases where the tail has come to 
wag the dog. From time to time the com- 
pany acquired other properties, some of 
which it still retains while some have been 
disposed of to good advantage. 


For several reasons there is little to be 


By QUENTIN LOCKROW 


from the statistical record of 
NortH AMERICAN CoMPANY. In the first 
place recent figures, because of the ac- 
quisition of new equities, are not at all 
comparable with those of the past. Fur- 
thermore it may be stated on the authority 
of the 1922 annual report that the in- 
come account and balance sheet are de- 
liberate understatements of the true earn- 
ing power and asset values. Suffice it to 
say therefore that the record is in every 


gained 


respect satisfactory: earnings and prop- 
erty values have expanded properly, while 
the requirements in the way of interest 
and dividends both of the subsidiaries 
and of the holding company have been 
fully earned for many years. The last 
consolidated balance sheet of the system 
reveals an excellent working capital posi- 
tion. A 20-year dividend record, inter- 
rupted only by the panic of 1907, is suffi- 
cient evidence of stability. 


Equities 

The security holdings of NortH AMERI- 
CAN CoMPANY are well diversified geo- 
graphically as the company’s principal in- 
terests are centered in Milwaukee, St. 
Louis, Cleveland and Detroit. As hinted 
previously, the Milwaukee Electric Rail- 
way & Light Company is the oldest equity. 
In rounding out its holdings in the Mil- 
waukee the has also 
acquired the Wells Power Company and 
Wisconsin Gas & Electric Company. These 
small properties, together the Mil- 
waukee turned 


territory company 


with 


company, have been over 


4 


to a subholding company. In the san 
territory North AMERICAN COoMPAN 

owns the Wisconsin Electric Power Con i 
pany, which was created in 1920 in ord 
to permit the separate financing of a ney 
power plant, .since completed and _ lease« 
to the Milwaukee company. 

NortH AMERICAN owns the entire stock 
of the North American Edison Company 
which is a subholding company owning 75 
per cent of the Cleveland Electric Illumi- 
nating Company’s common stock and _ the 
entire common stock of Union Electric 
Light & Power Company. Geographically, 
however, the Union Electric Light & 
Power Company is the nucleus of the 
group of properties operating in and about 
St. Louis, including the St. Louis County 
Gas Company and the East St. Louis & | 
Suburban Company. 

In addition the holding company owns 
substantial block of Detroit Edison stoc! 
the entire stock of West Kentucky Coal 
Co.; and was recently reported to have 
acquired control of the Light & Develo; 
ment Company of St. Louis. 


The Utility Properties 
(a) The Milwaukee Group 


The territory of this group covers 
wide radius, north, south and 
Milwaukee. Within this territory t 


west 


_ Milwaukee Electric Railway & Light Con 


pany and its affiliated companies supp) 
electric light and power, electric railwa) 
and some gas service to a population 


ate 
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The Lakesid: 
(Wisconsin) plant 
of North American 
which is the firs 
pulverized coal ele« 
tric generatin 
plant to be put 
operation. 
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t 800,000. Beer may have made Mil- 
kee famous, but prohibition has not 
t off the map: it is, as ever, a flour- 
industrial and commercial center, 
main trade 
s, both rail and water, leading out of 
igo to the north and_ northwest. 
s revenues of the Milwaukee com- 
have increased from $8,800,000 in 
to $19,500,000 in 1922; net has ex- 
ed from $2,300,000 to $3,300,000. The 
power plant of this system represents 
thing of an engineering accomplish- 
as it is the pioneer central station 
pped for the use of powdered coal 
The results have been entirely sat- 
tory and economical. 


gically located on the 


(b) The St. Louis Group 


e nucleus of this group, the Union 
tric Light & Power Company, fur- 
s electric light and power principally 

: the City of St. Louis and St. Louis 
ty. Acquisition of the East St. Louis 

Suburban Company a few months ago 
nds the service to the Illinois side of 
river and broadens the field of activity 
this group. The district is one of the 
cipal river ports and railroad centers 


ree 


he country and embraces a population 
1,000,000. Situated close to the geo- 
hical center of the United States, St. 
iis is an ideal industrial location from 
shipper’s standpoint. The Union com- 
v, in addition to the splendid industrial 
rritory, has certain special advantages. 
‘ontrols its own coal supply and pur- 
ses a large amount of power from the 
i ‘ississippi River Power Company at a 
; tisfactory rate. To meet the expansion 
ts business, the company is erecting a 
power plant designed to burn either 
im coal or powdered coal. The Union 
pany has grown as rapidly as the Mil- 
ukee company. From $5,700,000 in 
) the gross had expanded to nearly 
-.000,000 in 1922, while the net after 
ges increased from $1,060,000 to $3.- 

4} O00, 


) Cleveland Electric Illuminating 


\lthough the NortH AMERICAN Com- 

acquired its 75 per cent common 
k interest only a year ago, the Cleve- 

company is an old, thoroughly es- 
ished public servant whose securities 

long commanded the highest respect 
§ the investing public. The territory in- 
les a population of around 1,000,000. 
crowing industrial and commercial im- 
tance is apparent from the rapid in- 
ise in the demands for energy. This 
inding business of the Cleveland com- 

is evidenced by an increase in gross 
m $5,100,000 in 1916 to $15,400,000 in 
2 and an increase in net after charges 


n $1,675,000 to $4,650,000. 


West Kentucky Coal 
(his company was organized in 1905 to 
ply the needs of the St. Louis properties 
ich then included the Laclede Gas Light 
mpany. The amount of coal available 
s entirely adequate but the idea was 
t as practical as at first thought because 
(Please turn to page 572) 
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An Attractive “Farm” Security 

































































~~ GROSS 4 
* teal, PROFITS eo? 

4 eee e sens. 42> 
m 
ail 

ns , A 13 z 
& Ps xD 
3 VIORKING J J x 
52 CAPITAL wich 42 s 
. mga / “7 Oo 
So rh a % 
| TOTAL 2 a 4 i es 
: | ie ; 
So 7* aa i \ 
_ —— ner | . A 
So INCOME | 4 '0 
=< *» Ga © 
2. Se 7 
f / 
'\ ADVANCE - RUMELY COMPANY] os an 
, \| 7 
4 
: re, 1918 1919 1920 DEFICIT 

















In the Case of Advance-Rumely, Recovery Has 
Been Slow but Sure—Here Is an Opportunity 


With the Max 


imum of Safety 


By Martin Wade 


HEN a company is going through 
the process of recovery after a 
protracted seige of adversity, its 
stocks naturally occupy a more or less un- 
certain position. If the company has any 
funded debt, a 
safety for interest must be established be- 


satisfactory margin of 
fore the stocks or junior securities can 
hope to assert their claim to a division of 
profits. 

If I find a company which answers to 
the above description, where the funded 
debt consists of a short term debenture 
issue, which is obtainable at a reasonably 
good yield on the investment, I will be dis- 
posed to favor the debenture. The allure 
of speculative possibilities naturally will 
be strong in the case of the stocks, pro- 
vided that earnings are steadily improving, 
and trade conditions are favorable. 


Recommend Debentures 


That is the sort of reasoning with which 
I would justify a recommendation of the 
six’ per cent debenture issue of ADVANCE- 
RuMELY, which is due in 1925, and which 
is obtainable at a price to yield something 
like 7.65 per cent to maturity. 

The issue is outstanding in the amount 
of only $844,000, and is not secured by a 
mortgage. It is nothing more than a form 
of promissory note having preference over 
the preferred and common stocks. But it 
is a direct obligation and is more securely 
fortified than are the stocks. 

ADVANCE-RUMELY, in common with other 
companies their income from 
sales to the agricultural industry, was hard 
hit by the depression which came to the 
industry in 1920, and from which the re- 
covery has been slow. The stocks of the 
company in 1920 were able to make a fair 


deriving 


But, in 1921, 
there was a substantial deficit. 


showing of earning power. 


However, last year gross showed a fairly 
good increase, and selling and general ex- 
penses were substantially reduced. Instead 
of there being a deficit of close to 2 million 
dollars, as there was in 1921, the company 
was able, in 1922, to close its books with 
a balance for net income of $137,611. That 
did not leave much more than 1 per cent 
for the preferred, and nothing at all for 
the common stock. But it served to demon- 
strate that the company had gotten over 
the hill and was on the road to re-establish- 
ment of a genuine earning power. 


Opportune Buying 


The most competent authorities have 
been unanimous in recommending the pur- 
chase of short term securities at the pres- 
ent time, in view of the trend of money 
rates, and because of the marked expan- 
sion of general business which, sooner or 
later, is going to reach the point where 
there will be a substantial increase in the 
demand for credit and capital with which 
to finance expanded business. 


In 1921, ApvANcE-RUMELY did not earn 
its interest charges, but prior to that year 
it was able to earn them with a very sub- 
stantial margin of safety. Last year the 
interest charges on the outstanding de- 
bentures were earned about twice over. 

Another feature which serves to 
strengthen the position of the debentures 
is that there is a sinking fund under which 
the notes are retireable at 102%4 and in- 
terest. 

Judging by from agricultural 
sections, there should be a steady improve- 
ment in the business of ADVANCE-RUMELY 
At the current 
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reports 


during the current year. 
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price level of around 96, therefore, these 


debentures appear to be attractive. They 
are not listed, but that in this instance ap- 
pears to be a more or less minor consid- 
eration. 

The stocks are given a “C” rating at the 
present time, although it is admitted that 
1923 should result in a substantial gain 
in earning power. The preferred shares 
are fairly well protected, there having been 
at the close of last year, net quick assets 


of more than 11% million dollars. The 
outstanding preferred totals $12,500,000. 


At present these shares are paying only 
$3 annually. The regular rate is 6 per 
cent, and the dividend is cumulative. 
The current price of the preferred is 
around 47, which means that it affords a 
yield of about 6.4 per cent, which, although 


not particularly high, is sufficiently at- 
tractive to interest. It is to be borne in 
mind that the dividend is cumulative. The 


common stock, which is paying nothing, 
and which may be considered as fairly well 
removed from payments, must be rated as 
speculative and not particularly attractive 
in the circumstances. 
Guenther’s Independent Appraisal of 
Listed Stocks Rates the Preferred and 
Common Shares “C,” 





——--——()- 


Prize Slipped Away 
Less than a month ago the deluded vic- 
tims of Steel’s stock selling 
were aproached by a protective 
committee, of which Steel’s personal at- 


chain of 
schemes 


torney was counsel, with a touching appeal 
to come forward with at’ least 10 per cent 
which would make it possible to conserve 
One 
of these to which the appeal paid con- 
siderable attention was the Nelson group 
of stores, which had been only partially 
paid for. The circular stated that if this 
business could be saved the whole Steel 
structure would remain intact, conserved 
to the investors despite the schemes of 
Steel’s enemies to destroy the great chain 
of enterprises—these are not the exact 
statements, but the inferences between the 


the valuable assets of the company. 


lines would create this impression. 

Evidently the protective committee 
jumped hurriedly at a conclusion of what 
it could do provided several additional 
millions were thrown into the Steel prop- 
ositions for hardly had its circular had a 
chance to be read by all the stockholders 
when the Nelson stores were sold under 
the hammer to satisfy a mortgage—so that 
they are lost to the salvage crew which had 
taken upon itself the job of saving the 
assets of Steel’s concerns. 

In perusing the circular of the protec- 
tive committee what impresses us the most 
is its attitude towards the shareholders. 
It must think they are all simple minded 
creatures who need only be told that if 
they would dig into their pockets for more 
money it would come forth at once. The 
appeal is barren of any exact financial 
data that would indicate it would be 
worthwhile paying ten per cent—and the 
absence of these essential details precludes 
the adoption of its advice by any sensible 
investor. 
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@ The trend of sales in the CHAIN STORE business has been 


steadily upward, and there 
it will change materially. 


has appeared no indication that 


@ One of the strong companies in the group is KrEss & Com- 
PANY, whose earning power has been consistent, and whose 
trade position is one which makes for a continuance of 


favorable business. 
@ The writer of this article p 


oints out that the average, well- 


managed CHAIN STORE can earn a véry high net income on 


its plant investment, which 
of this analysis. 


S. H. Kr 


is one of the interesting features 


ess & Co. 


an Example of High Earnings 


By Townsend A. McClellen 


N its showing in the past year or so, 
() and in view of the unmistakable 

trend of the chain store business, 
Kress & Co., in the not distant future, 
should pay a higher dividend on its com- 
mon stock. The chain store proposition is 
one which pays well. Its plant investment 
is small, and its annual turnover is huge 
in comparison. It has been figured that 
a well-managed store company of this kind 
can earn, quite consistently, about twenty 
per cent. 

Last Kress & CoMPANY earned 
22.81 its common stock. In 
1921, after all allowances 
and deductions, equalled less than 8 per 
cent per share. 


year 
per cent on 


the earnings, 


We have had what may be described as 


a marvelous demonstration of stability, 
taking the record of the store companies 
in the past While most 


lines of business suffered materially in the 


several years. 


business depressions that have occurred, 
the average store company reflected but 
little effect. 
played 


In fact, many of them dis- 
a remarkable ability to increase 
their turnover. 

And, in times of prosperity, with labor 
well employed, the average store company 
displays a notable ability to recover and 
improve. 

All authorities appear to be agreed that 
there is an actual shortage of all kinds 
of labor, that! the scarcity is certain to 


become more acute as the present pros- 


perity wave lengthens out, and that a great 
many industries are going to find their 
margin of profit shrinking beyond their 
power of control. Perhaps the latter por- 
tion of the foregoing sentence is an exag- 
geration. I will modify it, for safety’s 
sake, and say that the problem confront- 
ing the average business is one of prevent- 
ing the margin of profit from shrinking to 
the danger point. ° 

The store companies, on the other hand, 
need not worry about their margin of 
profit. I mean, the stores of the class t 
which Kress belongs. Last year’s gross 
sales of Kress were not such a large in- 
crease over those of the previous year, al- 
though the gain in net was quite substan- 
tial. 

Surplus Increases 

But there were mighty few companies 
that, in 1922, were able to show a compara- 
ble improvement in their profit showing. 
And, after all dividends had been deducted 
Kress at the close of the past year had a 
surplus of more than two and one-fourth 
million dollars, as compared with a sur- 
plus in the previous year of only slightly 
over half a million dollars. 

The territory in which the Kress string 
operates has been coming back strong 1 
the past year or two. The company owns 
stores in the South and Southwest, and the 
business is of the five, ten and twenty-fiv: 
cent variety. It is a line of business that 
has proved itself. We have but to refe: 
to the record of the Kresge, Woolworth, 
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Penney and similar organizations for proof 
And, from month to month, the earning 
power of this kind of store company is 
srowing larger and is making for greater 
stability. 

In January, 1922, Kress sales totaled 
y 1.632,296. 

In January, 1923, they totaled $2,059,962. 
And, for March of this year, sales 
totaled $2,656,340, which was a substan- 
tial gain over the gross for March of last 
year. 
Usually, the five, ten and twenty-five 
ent store sales drop off with April, and 
begin again to mount in the following 
\ugust, although the variation is not pro- 

unced. As has been stated, the varia- 
tions in the business of a company like 
Kress is worthy of note because of the 
comparatively marked consistency of 
In reviewing the field, I 
nd that the department stores are in- 
clined to drop away into dull periods more 
frequently than are the cheaper chain 


irning power. 


hores. 
Broadly speaking, I would say that one 
in count upon the sales of this and simi- 
companies increasing so long as the 
general trend of business and industrial 
development is towards a widening of ac- 
tivity. The chain stores of the Kress va- 
riety in the first quarter of this year 
showed a very substantial gain over the 
corresponding quarter of last year and, 
currently, sales are keeping up the pace 
et by the initial three months. 
Without Funded Debt 


As for the financial side of our discus- 
sion, I find it worthy of special comment 
that this company is entirely without 
funded debt. When a company finances 
its expansion by the issuance of bonds, 
which carry a fixed charge upon earnings, 
the point where the burden is too heavy 
to be safe is apt to be reached before the 
average investor becomes aware of. it. 
When everything is going smoothly, when 
business is good, and earnings large, the 
drain of heavy interest charges may escape 
notice. When business quiets down, and 
earnings necessarily decline, the weight of 
the funded debt becomes onerous, and 
noticeable. 

| have remarked that the fixed invest- 
ment, or plant investment, of a concern 
like Kress & Company is small, infinites- 
imal, when compared to the volume of 
sales. For the sake of illustration—last 
year’s total sales were $30,646,938. The 
total of fixed assets at the end of 1922, 
after deducting good will, leaseholds, etc., 
was only $3,232,540. The net income 
amounted to $3,088,641. That certainly 
represents a profit that is not obtained 
from any other line of business in such a 
substantial amount. 

Now, we have under observation a com- 
pany whose last’ year’s net income very 
nearly equalled its plant investment, which 
has no funded debt, and therefore has no 
fixed interest charges ahead of its stocks, 
which has a proved earning power con- 
siderably in excess of its current common 
stock dividend, after allowing for sinking 


(Please turn to Page 578) 
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@ Outlook for MIssOURI PACIFIC is most encouraging, accord- 
ing to the writer of this analysis, who believes that, with the 
effects of last year’s strikes now behind the company, the 
road will give a good account of itself from now on. 


@ A feature which singles this road out from others in its 
class, is its remarkable cash position. 


@ And there is the question of the future, in regard to the 
company’s interest in TEXAS & PACIFIC. Those phases are 
given special attention in the article. 


The Outlook for 
Missouri Pacific Railroad 


By Frederick Hanssen 


UBLICATION this week of the an- 
] Baer reports gf Muissourt PAcIFIc 

and Texas & Pacific makes timely a 
discussion of the position of these two 
companies and the interesting possibilities 
which may arise out of the lifting of the 
Texas & Pacific receivership. 

For many years Missouri PACcIFICc con- 
trolled Texas & Pacific by ownership of 
second mortgage income bonds. Mop never 
received any interest on these bonds and 
when Texas & Pacific was placed in re- 
ceivership it attempted to collect back in- 
terest from 1889 to 1915 inclusive. This 
litigation was finally settled by dismissing 
Mop’s claim for this back interest and 
awarding to Missouri Pacific the right to 
claim interest on income bonds if earned 
during the receivership and also about 
$3,000,000 plus back interest due on notes; 
this latter sum is payable in course of the 
receivership. 

Holds Control 

In addition to the foregoing claim 
against Texas & Pacific Missourr PAcIFIC 
owns $23,703,000 of T. & P. second mort- 
gage income bonds of a total of $24,662,000 
outstanding; these carry control of Texas 
& Pacific. The senior securities are being 
taken care of and when the receivership 
is lifted the provisions of the second mort- 
gage income bonds make it possible for 
Missouri PaAciFIc to come into possession 
of the property and operate it for the 
benefit of the income bond holders, namely, 
itself. Muissourr Paciric also owns 100,- 
000 shares of the common stock of Texas 
& Pacific which is carried on its books at 
about $5 per share compared with current 
quotations of $24 per share. With the 
litigation settled it would seem probable 
that the receivership of Texas & Pacific 
would soon be lifted. The earnings of this 
property have been ample to cover income 
bond charges and the road is in strong 
financial position. 

The foregoing is the most important 
single “outside” equity Missourr Paciric 
has; it has been non-productive. It should 
soon become productive and add substan- 
tially to the road’s “Other Income” ac- 
count. 

Now as to Missourt Paciric itself. The 
road is successfully reorganized; it is un- 





der able financial and operating manage- 
ment. It lost heavily as the result of the 
shop and coal strikes last year and the 
last nine months of 1923 are about the 
first chance the property has had under 


what might be called normal conditions. 


The most important single factor in the 
outlook is the volume of traffic; recent car 
loading reports (those for the week ended 
April 14) show a big improvement. Official 
advices indicate that this improvement will 
be maintained. The strike expense is 
about behind the company and with a 
good volume of traffic ahead substantial 
gains in net can be expected during the 
coming months. As I stated before, this 
is the most important single factor in 
the estimating the future market course 
of the stocks. The April, 1923, net earn- 
ings should show a substantial improve- 
ment over those of a year ago and this im- 
provement should be steadily maintained 
in the months that follow. 


Remarkable Cash Position 

I will next touch upon the remarkable 
cash position of Missourr Pacific. By a 
ruling of the Interstate Commerce Com- 
mission when a railroad buys government 
bonds for temporary investment’ these 
bonds are carried in “Other Investments” 
under the fixed assets and not in current 
assets. At the close of 1922 Mutssourr 
Paciric held $17,100,000 of U. S. Govern- 
ment and New York City securities (un- 
pledged). In addition cash stood at $4,- 
733,873 and special deposits at’ $1,465,136. 
Total current assets exceeded current 
liabilities by about $6,000,000 without in- 
cluding the $17,100,000 of unpledged gov- 
ernment and New York City securities. 
This is by long odds the strongest cash 
position in the history of this railroad. 

After discussing the speculative pos- 
sibilities of the Texas & Pacific situation, 
the future earning outlook and the finan- 
cial condition of the company, the most 
important single factors are behind us. 
We will next take up the market position 
of the various securities of Murssourr 
PACIFIC. 

It happens that the securities of this 
company are so well diversified as to give 

(Please turn to page 573) 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


Industrials 


Anaconda— 
Rating “B” 


How substantial was the recovery of 
Anaconda last year is evidenced by the 
tact that net after all deductions was equal 
to $1.17 a share on the outstanding $50 par 
value stock as compared with a deficit of 
nearly $17,000,000 in the previous year. 
The increase in operations of American 
Brass had considerable to do with the 
Anaconda results. With the addition of 
the Chile property Anaconda this year 
should be able to report very: satisfactory 
earnings. The company is so large and so 
well diversified in its activities that it is 
able to take advantage and profit by the 
improvement in the various lines in the 
metal industry which has taken place since 
midsummer of last year. 


Austin Nichols— 
Rating “B” 

The stock of Austin Nichols has been 
significantly strong in contrast to the rest 
of the market. The strengthening prob- 
ably is due to the fact that current earn- 
ings are believed to be running nearly 20 
per cent ahead of this time last year, and 
the prospect for a dividend sometime dur- 
ing 1923 appears to be encouraging. In the 
past year Austin Nichols has been demon- 
strating a very satisfactory earning power, 
and considerable benefit has accrued as a 
result of the widening of the scope of the 
company’s business, and the expansion of 
its sales territory. 


Brown Shoe— 

Rating “B” 
3rown Shoe Com- 
pany is running at capacity, and there has 
been some quiet accumulation of the stock 
by well informed sources. 


Current business of 


A substantial 
advance occurred at mid week on a com- 
paratively small volume of transactions, 
indicating a small floating supply. In all 
probability this company will be among 
the dividend payers in the near future, 
and in view of that possibility the stock 
is attractive for the pull. 


California Petroleum— 
Rating “B” 
It would seem that nothing but accumu- 
lation for the account of strong interests 
responsible for the strengthening of 
California Petroleum in the face of irregu- 
larity in the oil group as a whole. The 
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stock has reacted considerably which has 
afforded latitude for an advance. 


Chile Copper— 
Rating “B” 

Although the copper group as a whole 
has been heavy in the past several days, 
there has been a better inquiry for Chile, 
doubtiess under the influence of the fact 
that nearly $15,000,000 of the company’s 
trust 7 per cent convertible 
bonds were redeemed this week. Most of 
the holders decided to convert their bonds 
into stock. 


collateral 


Colorado Fuel & Iron— 
Rating “C” 

Activities in the oil field helped partly 
to impart strength to Colorado Fuel & Oil 
this week. This company, of course, is 
controlled by the Rockefellers, who have 
been giving the company the same sort of 
intensive management that is the charac- 
teristic of all properties controlled by the 
big oil interests. But, whether the re- 
ported oil drilling on property controlled 
by this company is successful or not, earn- 
ings are showing sufficiently satisfactory 
improvement to justify a fairly attractive 
speculative rating for the stock, which is a 
non-dividend payer at the present writing. 


Endicott Johnson— 
Rating “A” 

A stock that has been relatively quiet 
for a time is Endicott-Johnson, which in 
view of indicated earnings may be ex- 
pected to do better in the way of price 
quotation later on. The company last 
year earned a net of about $13.77 a share 
stock, which compared 
with $10.79 a share last year. Produc- 
tion this year is running higher than at 
any time in the history of the company, 


on its common 


and earnings should be highly satisfactory 
as advances in shoe prices make such a 
result possible. The company maintains 
the old dividend rate of $5 a share on 
its present capital which represents an 
increase of 20 per cent over last year, 
and which dividend is equivalent to $6 
a share on the old capitalization. 


Julius Kayser— 
Rating “B” 

The dividend policy of Julius Kayser 
stands in the way of a reflection market- 
wise of the earning power of the company. 
It is believed that the present fiscal year 
which ends August 31 next will show 
earnings at the rate of around $10 a share 
for the common stock. The company is 
pursuing a policy of building up book 


values behind the common before placing 
it on a dividend basis. The consistency of 
Julius Kayser’s earnings would justify a 
fairly substantial dividend rate on the jun- 
ior shares, and in view of the possibility 
that the prevailing policy may be changed 
in the not distant future the stock appears 
to be an attractive purchase for the long 
pull, 


Studebaker— 
Rating “B” 

The largest business on record is being 
done currently by Studebaker, whose quar- 
terly report issued this week showed $8 a 
share earned for the period. The com- 
pany’s balance sheet for the first three 
months showed liquid assets totaling al- 
most $24,000,000 and inventories were 
down to less than $20,000,000 as compared 
with $21,514,000 a year ago. Apparently 
Studebaker is not being bothered by a 
receding margin of profit. Coincident with 
the publication of the quarterly report, the 
stock was heavily sold, thereby providing 
an opportunity for purchase at a more at- 
tractive level. It is, however, to be borne 
in mind that this company appears to be 
nearing its peak so far as production is 
concerned, and as future increases in earn- 
ings form the most attractive foundation 
for speculation, the flavor is somewhat re- 
duced. 


U. S. Industrial Alcohol— 
Rating “C” 

The forward movement of U. S. In- 
dustrial Alcohol was resumed this week, 
attention being attracted particularly in 
view of what had transpired in the case 
of other stocks. One of the first to rally 
when an absorption wave came over the 
market was Alcohol, whose current busi- 
ness has necessitated increase in produc- 
tion capacity. A factor which is having 
considerable to do with the strength of 
this stock is its ownership of 10 per cent 
of the shares of the Cuba Company, which 
controls Compania Cubana, and which it 
is expected will be paying dividends be- 
fore the end of the year. It is believed 
that Alcohol will reap a handsome profit 
as a result of the sale of its Cuba com- 
pany stock. 





Railroads 





Atlantic Coast Line— 
Rating “A” 
At 114 Atlantic Coast Line is not over 
discounting its favorable outlook. The 
company in the first three months of the 
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urrent year showed an actual earning 
sower of better than $17 a share, which 
ustifies a still higher price for the stock. 
At its recent price the stock shows a 
id of 6.1 per cent. Because of the in- 
: tment character of the shares the cor- 
ctions downward of that yield is not 
nreasonable to expect. 


Baltimore & Ohio— 
Rating “C” 


Both the preferred and common shares 
Baltimore & Ohio continue to improve 
their speculative position, as the re- 
t of steady expansion in earnings. The 
latest results which were for March were 
per cent ahead of the same month last 
r in point of gross revenues, and vir- 
ily the same increase over the preced- 
month of this year. Net was 72 per 
nt ahead of February. of this year, and 
20 per cent over January. The com- 
ny has been reducing steadily its main- 
ince expenditures, which of course is 
yperation which is reflected in net 
ts. Judging by the indications in the 
quarter of this year, and making 
wance for seasonal variations during 
remaining 9 months of the year Balti- 
re & Ohio has returned to its normal 
irning power and has a very good pros- 
ect of improving. 


( 
- 
Sul 


Chesapeake & Ohio— 
Rating “B” 
Those who are accumulating Chesa- 
ake & Ohio at its recently quoted figure 
around 66 doubtless are predicating 
position upon the fact that the in- 
ited earning power for 1923 is well 
ve 18 per cent. Basing the estimate 
the actual results of operation in the 
t three months of the year, and mak- 
g allowance for seasonal variations, and 
rmal maintenance expenditures. Such 
earning power again serves to empha- 
the possibility of an increased divi- 
in the not distant future. 








Chicago-Northwestern— 
Rating “A” 


lhere has been good inquiry for Chic- 
& Northwestern, both preferred and 
mmon of late, and reports of the com- 
y’s earnings indicate that the road has 
well established its old time earn- 

In the first three months of 
year actual results from operation 
licated that provided the same rate of 
rovement continues, and making al- 


power. 


inces for seasonal variations, the pre- 
red and common stocks each have an 
icated earning power of 12.81 per cent. 
th such prospects in the way of earn- 
‘, and in view of the generally strength- 
1 railroad situation, the restoration of 
old dividend rate on the common stock 
i‘ development which investors can look 
rward to with every justification. For 
t reason the common stock at around 
7 is an attractive purchase. 
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Lehigh Valley— 
Rating “A” 


In April this year Lehigh Valley loaded 
1,151,268 tons of anthracite as compared 
with 1,113,325 tons in April, 1921. No 
comparison is made with April of last 
year on account of strike conditions then 
prevailing, but the fact that there is such 
a substantial increase in this year’s show- 
ing over that of the corresponding period 
of 1921 is a bullish argument. In the 
month of April in both 1921 and 1922, 
Lehigh showed deficits, while there was 
a net operating income of $600,000 for 
the month this year. The indications are 
that Lehigh will have a very good year, 
provided nothing unforeseen occurs, which 
will upset the seasonal variations. Le- 
high stock at any price below 70 appears 
to be reasonably cheap. 


Pittsburgh & West Virginia— 
Rating “C” 
A very substantial increase in the net 
earnings of Pittsburgh & West Virginia 
in the first quarter of this year is re- 








Rating Changes 

Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up- 
to-date: 
Amer.Hide & Leather, Pfd. Cto D 
*Anaconda net earnings....5.91 to 1.12 
*Vivaudou net earnings....7.00 to 1.97 


* Typographical errors. 




















ported, the balance for the common stock 
being the equivalent of $2.45 a share. 
The small funded debt of this company, 
together with its steadily improving earn- 
ing power, serves to present a corporate 
picture which is quite promising. The 
stocks are close to actual earning power 
by virtue of the small amount of bonds 
preceding them, and for the long pull the 
common appears to speculative 
attractiveness, while the preferred is en- 
titled to a semi-investment rating. 


possess 


Rock Island— 
Rating “A” 
The break which occurred in 


Rock Island stocks of all classes just be- 
fore the midweek in the main carried no 


severe 


significance. The number of transactions 
which resulted in the decline of the pre- 
ferred issues was small. Rock Island in 
common with other Western 


working at capacity and handling a much 


roads is 


larger volume of traffic than a year ago. 
In our opinion there is no reason for doubt- 
ing the safety of the preferred dividends, 
and opportunities to purchase these shares 
on sucha high yield basis as was made 
possible by the recent declines, should be 
regarded as attractive by the investor who 
taking 
long-pull possibilities 


advantage of the 
An official of the 
company who has made a special study re- 


is desirous of 


cently informs THE FINANCIAL WorLpD 
that traffic and earnings prospects never 
were better. 


St. Louis & San Francisco— 
Rating “C” 


Undoubtedly the earning capacity of St. 
Louis & San Francisco has improved sub- 
stantially in the past six months. Basing 
estimate on the actual results of opera- 
tions in the six months ended March 31 
of this company, and making allowance 
for seasonal variations, the preferred shows 
an annual earning power of 22.83 per cent. 
However, if the estimate is based on the 
actual results of operations in the first 
three months of this year, the annual 
earning power indicated would be 76 per 
cent. The senior shares at mid week 
were in good demand, and both the pre- 
ferred and common stock recorded net 
gains. Although the income and adjust- 
ment bonds of this road virtually are to 
be considered as preferred and common 
stocks, the stocks themselves have im- 
proved substantially in earning power and 
their rating has been advanced according- 
ly. 





Public Utilities 





Consolidated Gas— 
Rating “A” 


A selling movement in Consolidated 
Gas was precipitated this week when it 
was reported from Albany that there was 
a probability of the $1 gas bill being re- 
ported favorably out of the Committee, 
and ultimately passed by the Assembly. 


The decline of the stock was not sustained, - 


and the general action of the shares in- 
dicated that it would be rather short 
sighted for holders to allow the rumors 
to influence them. Consolidated Gas is 
one of the best public utilities, and we 
continue to include it in our recommenda- 
tions. 


Philadelphia Company— 
Rating “A” 


Strength of Philadelphia Company con- 
tinues to be a marked feature in the pub- 
lic utility group and it is fairly well un- 
derstood that the stock very. shortly will 
be on an $8 basis, which apparently is the 
reason for the 


present purchasing for 


investment account. Philadelphia as was 
stated in an analysis some weeks ago, in 
Tue FInaNncrAL Wortp, might duplicate 
the history of North American. It is un- 
deniable that the company has been stead- 
ily progressing. In the last two or three 
issues of Guenther’s Appraisals the pos- 
sibility of a dividend increase has been 
noted, and those who allowed themselves 
to be guided by that forecast when first 
made will have for com- 
mending the author of the Appraisal. 
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By THE OBSERVER 


President OBREGON of Mexico is 


Mexico about to witness the fulfillment of 
Our his ambition to establish friendly 
Ally concord between his country and 


the Government of the United 
States. Ever since he answered the call of his people 
to lead them from their bondage of internecine strife 
into the vale of peace OBREGON has realized this goal 
was permanently unobtainable until his country estab- 
lished peace with her neighbor on the North, the 
champion of “America for Americans.” 


At last that day is dawning. Secretary HuGHEs 
has become so convinced of Mexico’s sincerity of pur- 
pose that he has decided upon the appointment of a 
Mexican-American commission to meet in Mexico 
City in the near future to arrange the details which 
must precede a mutual understanding. 


When this last bar is removed Mexico again will 
take her place in the family of nations. With Mexico, 
especially, do we hope to see established a cordial re- 
lationship, because, like Canada, she is our next door 


neighbor, and we have much in common with her in 
aspirations. 


We need entertain little fear about the forthcoming 
negotiations failing to end in accordance with the ob- 
ject for which they are to be held, for the principal 
ground work already has been laid by unofficial dis- 
cussions. Mexico is going ahead in her preparation 
to correct the default in her external indebtedness and, 
as for guarantees to protect foreign capital, she is pre- 
pared to provide the fullest assurances. Beyond this 
there is little left to iron out in order to re-establish 
diplomatic relations. 


With Mexico our ally rather than a hermit nation, 
the gate of prosperity will be opened further for both 
of us. 


Human nature has a common habit 


Wages of considering its problems from 
in Good its own point of view, which very 
Times often is a selfish one. It cannot 


be expected that such analyses can 
arrive at a proper understanding, for they are neither 
tempered with fairness or justice. Something of this 
state of mind is found in the discussion now going on 
regarding the relation of wages to the prosperity which 
is nOW sweeping over the country. 


There is to be seen in it evidence of an impression 
that employees are endangering the good times by their 
demand for increased wages. This viewpoint is 
“tommy-rot,” for increased compensation is the natur- 
al sequence of better times. 


Labor is a commodity. As such, the more of 

that is needed the more rapidly will the price go up 
by reason of the competition that sets in to secure it. 
There is nothing artificial about the process. It is 
natural economic evolution. 


a 
Overproduction has the 
reverse effect by bringing about idleness. Then, labor, 
through lack of employment, competes with itself, and 
that it can only do with any measure of success by 
concessions in wages. 

High wages are not an impediment to prosperity. 
They are an integral part of it. They provide work- 
ers with more money to. spend upon their living and 
comfort and the indirect effect is that the purchasing 
power of the country is increased. 


If our prosperity is at all curtailed by any labor 
problem it will not grow out of high wages but from 
our foolish immigration law which shuts out labor and 
has made it scarce. Already certain industries 
are feeling this blight, for they cannot secure suff- 
cient help to operate at capacity no matter how much 
they would pay for it. 

Because of this law we are facing a labor famine, 
for which eventually we will have to pay the penalty. 


_ Sometimes words are spoken with- 

Apostle out due thought of their possible 

of effect upon the public’s mind. 

Chance Very often they return mockingly 

home to him who utters them 

until he wishes he had known more of the wisdom of 
guarding one’s tongue. 

If Harry Sincrair, the oil man, was correctly 
quoted in a recent interview, wherein he confessed 
himself the apostle of chance, he will have his hours 
of contrition, for what he said will not inspire people 
with confidence in any enterprise for which he is seek- 
ing their financial help. 


In this talk SrncLatr proclaimed himself a gambler, 
and he said “he didn’t care who knew it.” 


“I have achieved success,’ he went on, “by dis- 
regarding all the Rockefeller rules of success.” And, 
as a parting poke into the ribs of old father Conserva- 
tism, he branded every investment as “a gamble any- 
way.” 

We may concede that S1ncLatr is a gambler but, in 
that event, he has not always carried the real gam- 
bler’s spirit into his enterprises, for he would never 
have invited investors to buy the bonds of his oil com- 


panies and remain satisfied with a meagre yield while 
he creamed all the profits. 


It also will be recalled that, several years ago, when 
SINCLAIR O1IL was very hard put and there was gen- 






















































eral concern as to the outcome, until the Standard Oil 
me along and invested more than $20,000,000 in a 
half interest in its pipe line, it was the investors who 
the bulwark of his company. It might have 
with the common end that comes to most gam- 
had it to depend upon the contempt SINCLAIR 
shows for all the prudent rules of the RoCKEFELLERS 
r the conservation of capital invested in their enter- 


Ye opine that SINCLAIR’s bankers are not as en- 
istic of his vaunting himself as a gambler as he 
is. Nor is the public. 


Real estate mortgage bonds in the 

New volume of their transactions, and 

Mortgage in the number of investors now in- 

Exchange terested in them have attained such 

proportions that the prominent con- 

ns engaged in their handling see the necessity of 

canizing an open exchange where these obligations 
1 be listed and dealt in. 


\s New York is the financial center of the country 

is befitting that it should become the home of this 
newest security market. Here is the oldest form of 

vestment finally coming into its own, for there is as 
much reason for an investor in a real estate mortgage 

‘ bond having at his command a ready market as 
there is for any other security. 


\Vith the establishment of a real estate mortgage 

nd exchange it may reasonably be expected that an 
even greater demand for them will follow now that 
one of the principal objections raised against them, 
hat of not possessing a ready market for resale, is 
‘emoved. 


\nother advantage which is likely to accrue from 

Exchange is that its official quotation will estab- 

1a loan value among the banks for many mortgage 

bonds which lacked this facility because it was felt 
were not liquid collateral. 


\nother benefit the new Exchange will confer upon 
real estate mortgage bond business is through the 
‘ise of its power of supervision over what it will 
It will enable investors in a measure to determine 

‘ selections for it must be said that the popularity 
ined for years by these investments has resulted 

he issuance of some of them on a valuation basis 


‘f conservative proportion to the real worth of 
property. This evil the new exchange can help 


rrect. 


A convincing lesson of the power 


Sugar’s invested in the public to halt an 
Rise orgy of speculation and gouging is 
Halted found in the sudden halt in the 


rise of sugar which occurred when 
people took it upon themselves to curtail their con- 
ption, as they were advised to do by the news- 


+" 
CTS 


he experience consumers had in 1919, when all 
‘S were jumped to exorbitant heights, where it be- 








came painful to buy, and in many cases impossible to 
purchase, still is vivid in the public mind. 


What is more, it proved to the public that inflation 
can be controlled by simple practises of enforced 
economy. One cup of coffee less, not so much sweets, 
going without candy, and quenching the thirst with 
inexpensive aqua pura, will soon reduce the demand 
and remove any imaginary shortage in the sugar crop 
of the speculators. 


The same results are obtainable in other commod- 
ities, in the event speculation forces them up where 
the price begins to hurt the average purse. 


Producers must reckon today with the “buyers 
strike,” which is the weapon the public has chosen 
as the best with which to defend itself from profiteer- 


ing. 


Into the slogan “Buy” has been introduced a nega- 
tive, when the buying involves abnormal profits. 


This is what has taken place in sugar. 


Of bank advertising it once could 

Modern have been said, and the statement 

Bank not denied, that, of all forms of 

Publicity publicity, it was about the most 
mediocre. 


Usually, it consisted of the name of the bank, a list 
of its officers and directors, the latter’s connection with 
other enterprises, with a view of impressing the public 
with the institution’s financial strength and importance, 
and a statement of assets and liabilities. 


Advertising of that type was dull and uninteresting, 
a waste of money. It was so recognized by bank offi- 
cials generally, and that portion of it that was placed 
with the newspapers usually was handed out on the 
principle that the banks must do something for the 
press and not with the thought of how much benefit 
would be derived from it. 


3ut bank advertising now has assumed a different 
and entirely distinctive form of its own, thanks to the 
patience and ability of advertising men who have made 
a specialty of it. Today this publicity is as interesting 
as in any advertising. It goes on to describe, in a 
human interest way, the real functions of a bank. 
lt tells of the romance in the individual history of 
a bank, explains the part our financial institutions 
have taken in the city’s and the nation’s development, 
and how they have assisted in the growth of trade and 
industry. 


Bank advertising in this modern age not only has 
vitalized this intricate business, but has become an ad- 
junct to modern business by making business men ap- 
preciate that, if they have a genuine call upon the as- 
sistance of a bank to expand their business, they need 
not fear to make their wants known for they always 
will find the latch key on the outside. 


Does it pay? Bankers who have had the benefit of 
such constructive policy will readily answer in the 
affirmative and point for their proof to their constant 
increase in deposits. 
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quate as possible, and at the lowest cost 
consistent with its proper maintenance and 
development. 

Section 15a was an important part of 
the plan adopted to accomplish this re- 
sult. We knew, of course, as everybody 
knew, that freight and passenger rates 
must be increased, but it is a grave mis- 
take to assume or assert that this sec- 
tion of the act has been the cause of the 
increase. Rates have been advanced sim- 
ply because the cost of maintenance and 
operation have more than doubled, since 
the pre-war while railway rates, 
taken as a whole, are now about 54 per 
cent higher than they were before the 
government took over the railroads at 
the beginning of the year 1918. It is 
my deliberate judgment that, while the 
section under consideration has strength- 
ened the credit of the weaker railroad 
properties, and thus enabled them to live, 
that the rates themselves would have been 
higher without section 15a than with it. 

With these preliminary observations I 
turn to the section itself. 
eighteen 


days, 


It consists of 
separate and independent para- 
graphs. 

I have never heard any specific criti- 
cism of the section, except as to para- 
graphs (2), (3), (4), (5), and (6), and 
it may surprise you to learn that the ob- 
jections urged against these paragraphs 
are urged with equal emphasis and earn- 
estness by the leaders who claim to speak 
for and represent the farmers of the 
country, and by the most powerful and 
influential of the railway corporations of 
the country. 

Paragraphs (2) 
lows: 


and (3) are as fol- 


“(2) In the exercise of its power 
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to prescribe just and reasonable rates the 
commission shall initiate, modify, estab- 
lish or adjust such rates so that carriers 
as a whole (or as a whole in each of such 
rate groups or territories as the com- 
mission may from time to time designate) 
will, under honest, efficient and economi- 
cal management and reasonable expendi- 
tures for maintenance of way, structures 
and equipment, earn an aggregate annual 
net railway operating income equal, as 
nearly as may be, to a fair return upon 
the aggregate value of the railway prop- 
erty of such carriers held for and used 
in the service of transportation: Provided, 
That the commission shall have reasona- 
ble latitude to modify or adjust any par- 
ticular rate which it may find to be unjust 
or unreasonable, and to prescribe differ- 
ent rates for different sections of the coun- 
try. 

“(3) The commission shall from time 
to time determine and make public what 
percentage of such aggregate property 
value constitutes a fair return thereon, 
and such percentage shall be uniform for 
all rate groups or territories which may 
designated by the commission. In 
making such determination it shall give 
due consideration, among other things, 
to the transportation needs of the coun- 
try and the necessity (under honest, effi- 
cient and economical management of ex- 
isting transportation facilities) of enlarg- 
ing such facilities in order to provide the 
people of the United States with ade- 
quate transportation: Provided: That 
during the two years beginning March 1, 
1920, the commission shall take as such 
fair return a sum equal to 5% per cen- 
tum of such aggregate value, but may, 
in its discretion, add thereto a sum not 
exceeding one-half of one per centum of 
such aggregate value to make provision 
in whole or in part for improvements, 
betterments or equipment, which accord- 
ing to the accounting system prescribed 
by the commission, are chargeable to cap- 
ital account.” 


be 


Fair Return 

It will be noted that the proviso in par- 
agraph (3) which, for the period of two 
years, directed the interstate commerce 
commission to take 514 per centum upon 
the aggregate value of the railroad prop- 
erty as a fair return, with a discretion 
to add one-half of one per centum to be 
invested in improvements, betterments, or 
equipment, and to capital ac- 
ount, expired by its own limitation on 
March 1, 1922. I have never heard it al- 
leged that 5%4 per centum upon capital 
was more than a fair return under the 
1920 and for 
two years thereafter, and I pause only to 
observe with respect to this proviso that 


charged 


conditions which existed in 


it is not in any possible sense a guarantee. 
The net operating income of all the 


railroads in the United States for 


year 1920 was about one-half of one per 


cent upon the value of the property ren 


dering the service, as fixed by the inter- 
state commerce commission; in 1921 it had 


advanced to a little more than three per 
cent, and in 1922 it had advanced still fur 


ther, to about four per cent. It has ne 
been claimed by anyone, however mu 
given to misrepresentation, that the 


ernment is in any wise responsible to {! 


railroads for the difference between th: 
net incomes and the fair return as fixed 
this proviso, or as subsequently fixed 
the Interstate Commerce Commission. 


With that point out of the way I ask 


consideration of paragraph (2). You \y 


h 


11 
} 
Ai 


not overlook the re-affirmation in para 


graph (2) of the principle that the rat 


prescribed by the commission must 


} 
€ 


S 


just and reasonable; nor will you, I am 
sure, forget that under the repeated de- 


cisions of the Supreme Court 


of th 


€ 


United States, rates which do not earn 


a fair return upon the value of the prop- 


erty which renders the service are neither 


just nor reasonable. 


These provisions of 


the paragraph are neither new nor strange 

Happily we live under the protection 
of a constitution, which all men ought 
to respect, and which all of us who hold 


public office have sworn to obey and 
It is the constitution of the United 


fend. 
States which prohibits Congress, or 
state legislature, 
officer, from 
service rendered by a private corporati 


or any 
fixing rates 


administrati\ 
for a public 


or individual, that will yield less than a 
fair return upon the value of the prop- 


Howe 


erty which renders the service. 


it may be in other countries, in our coun- 


try confiscation is a proscribed polic) 


Constitutional Stand 


The statute to which I am 
supreme law of the land, and does 
more than state in the very language 
the supreme court, in repeated instanc’ 


its interpretation of the constitution. 


referring 


} 


‘simply recognizes the constitution as th 


f 


+ 


It must be obvious that rates which will 
maintain the railroads as a whole, that | 


to say, that rates adjusted upon the 
sumption that all the railroads are ow: 


by a single corporation, or by the gover! 


ment, are necessarily 


lower than rat 


adjusted to the necessities of nine hu’ 


dred or more separate corporations, w! 


it is remembered that’ rates upon compet- 


itive trafic must be the same, and 

from 80 to 90 per cent of the inter 
traffic of the United States is competi 
Nor will you, I am sure, forget, in 
further consideration of this subject, ' 
the greatest problem of all the probl 
touching railroad transportation 
to maintain all the transportation fa 
ties of the country in full efficiency. 


is 


Possibly I have bestowed too much ti 
upon this particular phase of section | 


for the conflict of opinion has now large! 


shifted from these paragraphs to 
three which follow them. 1 must, h 
ever before leaving the subject, be 

mitted to make this comment: I bel 
I knew in the early months of 1920 wi! 
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the conditions then prevailing, con- 
a fair return, and the law ex- 
my opinion in that regard. I do 
ture to announce any judgment 
hat percentage of the value of the 
‘y constitutes a fair return at the 
t time. That is a subject which is 
‘ted wholly, without reserve, to the 
commerce commission. It may 
r cent, or 4 per cent, or 5 per cent, 
per cent, which is the last deter- 
on the part of the commission. 
chief controversy with regard to 
15a has now centered in para- 
(4) and (6). 
eraph (4) is as follows: “For the 
of this section, such aggregate 
the property of the carriers shall 
termined by the commission from 
time and as often as may be nec- 
The commission may utilize the 
of its investigation under section 
this act, in so far as deemed by it 
and shall give due considera- 
all the elements of value recognized 
law of the land for rate-making 
es, and shall give to the property 
nt account of the carriers only 
nsideration which under such law it 
ntitled to in establishing values for 
iking purposes. Whenever pur- 
to section 19a of this act the value 
railway property of any carrier 
r and used in the service of trans- 
m has been finally ascertained, the 
so ascertained shall be deemed by 
mmission to be the value thereof for 
rpose of determining such aggre- 


value.” 


Tentative Valuation 


ler this paragraph the commission, 
gust, 1920, fixed tentatively the 
of the railroad property in the 
| States at $18,900,000,000, and com- 
the fair return upon that basis. It 
hy some of the advocates for re- 
at this amount is six or seven 
of dollars more than the real 
{ the railroad property, taking the 
value of the stocks and bonds as 
ndard of measurement, and by 
that it is from two to seven billions 
‘ars less than the real value, taking 
perty investment accounts with 
earned increment as the standard of 
ment. 
il be observed that paragraph (4) 
the whole subject to the commis- 
it declares: “The commission may 
the results of its investigation un- 
tion 19a of this act (which is the 
llette act for the valuation of rail- 
, in so far as deemed by it avail- 
ind shall give due consideration to 
elements of value recognized by 
of the land for rate-making pur- 
ind shall give to the property in- 
nt account of the carriers only that 
ration which under such law it is 
to in establishing values for rate- 
purposes.” 


ttaching this value to the railroad 
ues the commission followed liter- 
and faithfully the rules which had 
5, 1923 





been announced by the supreme court of 
the United States, and while I may not 
agree with all its conclusions, as a law- 
abiding citizen I accept the result, sub- 
ject to such modification as may hereaf- 
ter be required by further consideration 
and further agreement. The supreme 
court has decided over and over again 
that, except as to land, the value of pub- 
lic utility property for rate-making pur- 
poses is the cost of reproduction, less such 
depreciation for use and obsolence as 
may be fair and reasonable; and _ that, 
as to land, the present value of equal 
areas of adjacent lots or lands, 


Basis of Fair Return 


It is said that there was, in the early 
days of the railroads, a vast amount of 
watered stock and bonds issued by the 
various companies which then owned the 
railroads. Unquestionably that is true, 
and was a wicked and vicious thing to do. 
But in some way or other the railroad 
companies have built and equipped 265,- 
000 miles of railway, and the supreme 
court has said that it is the value of the 
property, and not the amount of stocks 
and bonds which must be considered as 
the basis of a fair return; and I, for one, 
do not intend to lead a rebellion against 
the decisions of the supreme court. 


It is as absurd in principle as it ts im- 
possible under the law to contend that 
the market price of securitics of a pub- 
lic utility for whose service the govern- 
ment fixes a compensation, shall be ac- 
cepted as the measure of the value of 
the property which renders the service. 

Waiving for a moment the protection 
of the constitution, it is obvious that the 
government could fix rates which would 
entirely destroy the market value of the 
securities, the result being that the prop- 
erty itself would have no value. It is 
unnecessary to pursue this thought fur- 
ther. 


In reaching the conclusion which it did 
the commission also rejected the claim 
of the railroads that the property invest- 
ment account, together with the increased 
value of lands and lots, for railroad pur- 
poses only, constituted the true measure 
of value. If this claim had been alléwed 
it would have resulted in a valuation of 
somewhere between twenty-five and thirty 
billions of dollars. However, what you 
or I may think concerning the validity 
of these various claims, no matter by 
whom made, is not of- great consequence, 
because we must all recognize that when 
the government takes property for public 
use or prescribes a compensation for its 
use, the value of the property must be 
finally determined in a court of justice. 
It is a judicial inquiry in the end; not 
a legislative one. It was for that reason 
that paragraph (4) declared that the com- 
mission in ascertaining the values should 
“sive due consideration to all the elements 
of value recognized by the law of the 
land,” and whether you agree with my 
analysis of the matter or not, you must 
agree with me that there can be no just 
criticism of a statute which provides that 
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_ CAUTION 


When bonds have swung upward 
| steadily for two years without .a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 
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the investor needs the experienced, 
| critical, and disinterested advice of 
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—Write and ask questions. 
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the value must be ascertained according 
to the law of the land. 


Paragraph (6) of the section is the 
paragraph which provides that if any 
railway company earns, under the rates 
established by the commission, a net in- 
come of more than 6 per cent, one-half 
of the excess shall be paid into the treas- 
ury of the United States to create a fund 
which may be loaned to carriers that may 
be unable to find credit for their neces- 
The other 
one-half is to be held by the carrier ac- 
cumulating it until it amount’s to 5 per 
centum of the value of the property of 
the company, and it is not subject to dis- 
tribution for either interest upon bonds 
or dividends upon stock. 


sary improvements elsewhere. 


The purpose a 
is, of course, to provide the company at 
all times with a surplus which may b 
used for the enlargement of the facil; 

ties of transportation. 


There is but one way, in my judgment, 
through which the whole body of rates 
can be materially reduced, and that way 
lies through a reduction in the cost 
maintenance and operation. The wages 
of the railway workers constitutes al 
60 per cent of the total expense of main- 
tenance and operation. With the present 
cost of living, it is my judgment railway 
wages cannot be and ought not to be 
justice, substiantially lessened, and 1 
may have to be increased. We cannot ” 
control and ought not to control, 


price of supplies. There is but one \ 


to reduce cost of operation materially, and 4 
it is by consolidating all the railroads into 
comparatively few systems, and while I 
cannot discuss this subject at this time I 


venture to say that with proper consol 
tion, and with efficient management, thi 
railroads can render more and better serv- 
ice -than they now render at a cost 
$500,000,000 per year less than they | 
expend. : 


————_———- ()- ——_— 


Lima Locomotive Prospects 


Rating “B,” Guenther’s Appraisal 


The equipment situation is one conc 
ing which there is a wide divergenc« 
opinion. Although the equipment produc- 
ers are likely to experience a fairly we! 
drawn out period of profitable operat 
at the same time most stocks in the group 
seem to have discounted that improvement 
quite extensively. Another factor w! 
tends to minimize the attractiveness 
the majority of equipment issues at cur- 
rent levels is the fact that costs of opera- 


ber of companies will find it difficult | 
make a satisfactory profit. Lima has a 
special situation in that current earnings 
are believed to be such as to justify expec 
tation of an increase in the dividend rate. 





oO 


This anticipation is what forms 
background for the interest in the stock 
demonstrated during the week just ended 
Another influence is the report that a la 
company is negotiating for control w! 
in itself would serve to bolster up the 
stock. 
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Trend of Bond Offerings Inclines Toward Softness 
A Revi. w of Municipal, Government, and Corporation Bond, 


bond list this week was under the influence of developments in the stock 


Although gilt-edged 


corporation 


issues were comparatively firm, 


speculative bonds were weaker and irregular 


is only natural that in periods when stock market conditions are as they were 


e first half of this week that lower prices and so-called speculative obligations 


} 


ld be inclined to follow the action of 


stocks. Speculative bonds usually are in- 


ed by conditions in the stock market, rather than by money conditions which are 


nly influence affecting the higher grade gilt-edged obligations. 


[he railway issues in the fore part of the 


week were under heavy pressure, 


¢ those suffering most being Katy adjustments, Frisco incomes, and obligations 


St. Paul, Seaboard Air 


of the 
| market it must be admitted that there 


espite the foregoing summary 
- appearance of new developments 
The fact that the 
securities do not 


satisfactory nature. 
r grade seem to 
ffected in any way by the sympathetic 
of the rest of the market was viewed 
favorable sign. When the recession 
cheaper obligations was most notice- 
ind when selling was most active, the 


gerade 


bonds remained comparatively 


re were several new issues of equip- 
trusts this week, as further evidence 
determination of the railroads to fit 
selves to handle with the greatest pos- 
efficiency the steadily increasing 
me of traffic, and the exceedingly large 


me which is anticipated in the coming 


the toreign group it was noted that 


Line and Erie. 


obligations of the French Republic despite 
the fact that there was weakness in our 
domestic obligations were strong. The ad- 
vances of the French issues of all kimds 
in this market has been one of the out- 
standing features. There, however, are 
some very high yields still obtainable, and 
in our opinion purchases in this group are 
to be considered attractive at the present 
investor who is 
situation 


time for any confident 
that the ultimately is 
going to be settled satisfactorily. 

A large new offering of United States 
government securities is anticipated in the 
very near future, the government having a 
considerable amount of Victory Notes due 


foreign 


on May 20 which must be provided for. 
With the strengthening of the technical 
situation in the stock market by the sub- 
stantial declines of the week, it is believed 
the general conditions have become stronger 
and the outlook for bonds is satisfactory. 
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o¢ OOD OOS 


Follow ee example 3 
of successful investors by 
diversifying your holdings 
among various industries. 


You can buy small lots of 
any listed security through 
us—we have a special depart- 
ment for Odd Lot orders. 


Send for our booklet telling 
you how to utilize Odd Lots 
in your investment plans. 
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Howe, Snow & Bertles 
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The Week’s Offerings 
Security 
and Rate Price Yield Callable 

Amount Issue Maturity % $ N at 
140,000 Shares Eaton Axle & 
Capital Stock Spring Company _........ 2.60 30 ee kk 
$8,550,000 Chicago, Rock Island 
Eq. Tr. Cert. & Pac. Railway Co. 1938 5 var. || ar 
$14,000,000 Illinois 
Eq. Tr. Cert. Central Railroad 1938 5 9814 es 
$1,800,000 Dallas Gas 
Ist Mtg. Bond Company 1941 6. 97 6.22 10714 
$10,000,000 Illinois Power 
Debenture Bonds & Light 1953 7 100 7.00 105 
$5,000,000 A. O. Smith 
Mortgage Bonds Corporation 1933 6% 100 6.50 104 
$13,500,000 Chicago, Milwaukee 
Eq. Tr. Cert. & St. Paul Railway 1938 51% 98% oa 
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300 Municipalities 
Served by One System 


More than 300 municipalities located in 
five states, are served by the ILLINOIS 
POWER & LIGHT CORPORATION, 
which ranks seventh in point of gross 
revenues among the public utility com- 
panies of the United States. The 6% 
30-Year First and Refunding Bonds of 
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interest, yielding about 6.10%, offer an 
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Utility Concerns Are Unique 


Third 


Avenue, So. Cal, Edison, United Railways Invest., Salina Light 


There probably is no single industry which is as uniform and which 


utility industry. 


Going back over their history, it is found that the business 


as a whole recedes but recovers quickly when times are good. For that rea- 


son, the public utility industry is a favorite field for the bona fide investor. 


It is true that, during the period in which public authorities pursued a policy 


of obstruction, the utilities suffered when it came to making a showing of net 


earnings. 


But the ruling of the Supreme Court has corrected that evil, and 


has decreed that the utilities must be allowed a fair return on their property 


investment. 


In the past several months the utilities have come back remark- 


ably and their establishment as investments is beyond question, save in cases 


where individual corporate weaknesses, or special situations, prevent. 


By Byron C. Hall 


N my preliminary remarks this week 

I have dwelt upon the remarkable 

stability of the public utility business 
because I consider that feature one of the 
unanswerable arguments in favor of the 
securities of the companies as investments. 
The majority of the reports of public 
utility concerns for last year, and so far 
this year reflect the strength of the com- 
panies as going concerns whose business is 
well established and whose earning power 
entitles them to recognition. 

We, therefore, have a background for 
the discussion of particular companies or 
of their securities. The majority of the 
utility stocks and bonds have had a con- 
siderable advance from their low levels of 
3ut there are a number 
have a considerable 
amount of ground to cover in the way of 


a year or so ago. 


of securities which 








price advance before they can be said to 

have fully discounted their favorable out- 
look. 

e*k + 

In the past decade there has been a 

tremendous gain in the production of 

power and light by 

So. American companies 

Calif. and a large part of 

Edison that increase has been 

in the State of Cali- 














fornia. The water power resources of the 
state are unlimited and, as the cost of coal 
is next to prohibitive, for industrial pur- 
poses, the use of electric power has grown 
by leaps and bounds . One of the strong- 
est companies operating in the state is 
SOUTHERN CALIFORNIA EpIsSoNn. 

The gross and net income of this com- 
pany, since 1917, have doubled. In that 
time, large additions have been made to 
plant and equipment and the capacity for 
production has been greatly augmented. 

The new 7 per cent preferred stock, 
which is outstanding in a comparatively 
small amount, is considered a substantial 
investment, while the common, by virtue 
of its demonstrated earning power, is con- 
sidered one of the best California utility 
junior shares. ; 

The common is quoted at about 104, 
which affords a yield of 7.7 per cent. 

Southern California Edison general 5s, 
which are due in 1939, are quoted around 


89, which affords a yield to maturity 
6.6 per cent. 
* * * 
We have recommended the Adjustment 
bonds of the THirp AVENUE RAILwWay as 














speculative investments 

Third which, because of the 
Avenue apparent trend of 
Ry. earnings back of them 
are gradually working 














into a more seasoned investment position 
The operating results of the company 
the nine months which ended March 31, 
last, were the best in the history of the 
company. There was a substantial gain 
in surplus for the period over the previous 
corresponding nine months, after all de- 
ductions had been made, including the 
interest on the adjustments. 


Of course the attractiveness of the Ad- 
justment 5s depends upon whether or not 
the interest can be earned with a satisfac- 
tory margin. That has been proved. And 
the prospect is for an increase in income 
from now on. With gross and net oper 
ating income increases being reported reg 
ularly, the company rapidly is attaining ; 
stability of earning power which, in time, 
will be reflected in substantially highe: 
prices for the company’s obligations. 


* * * 


A good light and power bond which 
selling on a basis to yield a fairly go 
return to maturity 
the first 

Light per cent issue of tl 
Co. SaLina Licut, Powe! 

— & Gas Company, 
which is a Kansas corporation operating 
without any competition. These 
fund gold bonds, series “A” are the so! 
fund debt of the company and, in the first 
quarter of this year, the interest chars 
were earned fully 3.6 times. The com- 
pany has a good record for earnings, t! 
bond interest each year since issue havit 
been earned with a substantial margin o! 
safety. 

The bonds are due in April of 1943, anc 
are redeemable at 115 and _ interest 








mortgage 


Salina 








sinking 


April, 1928, after which time they are re- 


deemable on a sliding scale downward. 


A recent quotation on these bonds was 
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06:4. which would afford a yield to ma- 
ity of about 6.30 per cent. 
a 
financial rehabilitation of UNuTED 


ways INVESTMENT has been under 














j — way for some months 
4 United now and this week the 
' | Railways bankers of the com- 
I Invest. pany announced that 
| | they were prepared to 





‘deem the dividend certificates which 
issued in 1906 and 1907, the redemp- 
' be at par and accrued interest on 
ifter May 16. The stockholders of 
company have received no cash dis- 
ions since 1906 with the exception of 
est on the script. 
- redemption of the dividend certifi- 
tes will open the way to the resumption 
.yments in cash on the preferred stock. 
t year, the company had quite a sub- 
tial amount in cash available for divi- 
This year there probably will be a 
: larger balance, provided the PHILa- 
pHtA COMPANY, which is making re- 
rkable progress, increases its dividend 
The latter development is looked 
forward to as a virtual certainty, so far 
the probable action of directorates can 
pen to certain judgment. 
* * * 


the fore part of this week the un- 
| public utilities were inclined to be a 








fi | trifle soft, although 
| Public nothing fundamental 
| Utility was responsible for 


the movement. There 
are a number of utility 
which, at current price levels, are 
attractive position, particularly in 
of record concessions in price. For 
mple, AMERICAN Gas & ELECTRIC pre- 
ed, quoted at 42 bid and 44 asked, 
t be cited. The company, in common 
other gas and electric concerns, is 
ving steady expansion in earnings and 
lding consistently to the volume of 
ELectric Bonn & SHARE pre- 
|, at around 96, is attractive. This 
any, under the aegis of a manage- 
that has been widely recognized as 
ent, has created for itself an invest- 
position that is as strongly fortified 
hat of any other similar organization. 
preferred stock of NorTHERN OHIO 
RIC at around 31 is attractive, par- 
rly in view of the trend of earnings. 
port for the month of March made 
this week showed increases all along 
as did the report for the first 
months. 
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Close-up of Blind Poolers 
\N one chair in a dingy court room of 
Judge Hanp’s 
Building sat a pale and insipid look- 
uth. Back of him on the benches 


court in the Post 


sasha el 


ollected a hundred witnesses who 
him with lowered brows and ill 
‘in their hearts. But if this weak- 
vas aware of it, his dull and unintel- 
t eyes gave no sign. 





All he seemed 

sted in was the evidence which was 
‘ droned out from the stand, and the 
v 5, 1923 



























































attitude toward him of the young and 
aggressive district attorney from whom he 
shrank like a bad boy when he realizes he 
has done wrong and is about to receive a 
licking. This young man was WINTHROP 
SMITH, under a Federal indictment for 
using the mails with intent to defraud. 


Immediately behind him on another 
chair cringed his confederate, Dr. LEoNARD 
K. Hrirsuperc. The doctor is a much 
older man and is credited with having been 
the brains of the blind pool operated by 
WINTHROP, SMITH & Co. He has been 
described as a man of considerable talent 
in his profession, a writer of several im- 
portant medical works. But, to look at 
him in the court room, it would be diffi- 
cult to imagine him a man of unusual at- 
tainments, even of that crafty character 
needed in framing up a swindle. 

In comparing him with his more youth- 
ful partner, SmitTH, the only difference 
that could be detected is that of a more 
mature age. Both give every evidence of 
defect of character; SmirH, by his weak 
mouth, which he was trying to conceal 
with an apology of a moustache, while the 
Doctor concealed his receding chin behind 
a closely cropped goatee. 


Once friends, their misery had now made 
them enemies; each now bent upon plac- 
ing the full blame for their swindle on 
the other’s shoulders in a last desperate 
effort to evade punishment. Each claimed 
ignorance, more or less, of the nature of 
the business in which both were engaged 
and that they depended for its honesty on 
the other. That spirit is always to be 
found among shiftless characters. 

While sitting in the court room and 
studying these two men the impression 
came to the observer that, if nine out of 
the ten victims of WinTHRoPp SmiTH & 
Co. could have met the principals of this 
swindle before they became its clients 
they would not have parted with their 
money, for neither one, either in their ap- 
pearance or from their conversation could 
have aroused confidence in their ability to 
earn more than a clerk’s salary. 


Yet these two “blind poolers” with the 
aid of a clever advertising man who wrote 
all their enticing literature were repre- 
sented as Wall Street wizards capable of 
making from 2 to 5 per cent monthly as 
easily as a carpenter earns his weekly 
wage. 

It is not a bad precaution if investors, 
when they can do it, get a close-up of the 
men whom they intend to trust with their 
savings. This would be one good way to 
prevent loss. 

a ane 

Standard of California Active 


Rating “A,” Guenther’s Appraisal 


Accumulation of Standard Oil of Cali- 
fornia apparently is under way, and it is 
stated that’ a local house which was one 
of the heavy sellers recently of this stock 
and other oils, has been a quiet and heavy 
purchaser in the past week. It is expected 
that Standard Oil of California earnings 
this year will be large, which is a bullish 
argument in favor of the stock. 
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CAREFUL analysis of 
security holdings con- 
stitutes a worthwhile safe- 
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Changes are often advis- 
able either from the stand- 
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We shall be glad to answer 
inquiries. 
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North American Co. 


(Concluded from Page 559) 
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experience proved that coal transported 
by water from west Kentucky could not 
compete with Illinois coal. The mines 
were not abandoned or sold but were or- 
ganized and developed along commercial 
lines. After some difficulty in putting the 
project on a sound working basis, it was 
finally developed into a thriving business 
which produced 1,366,000 tons last year. 
The market has béen well developed down 
the Ohio and Mississippi rivers and a 
good-will acquired which makes this com- 
pany a valuable asset to the holding com- 
pany. 


Management 
In each group of utility properties, 
NortH AMERICAN COMPANY controls a 


strong and prosperous electric light and 
power business which is growing rapidly 
and profitably. The electric railway prop- 
erties of the Milwaukee company, although 
less profitable than the electric light and 
power department, are earning their keep. 
The situation is sound and healthy in its 
72 


on 


component parts and is therefore sound 
and healthy in combination, especially as 
the holding company has capitalized its 
holdings modestly. Best of all, perhaps, 
there is every indication that the rapid 
growth of the electric business will con- 
tinue at its present pace for a long time 
to come. 

management of these 
utility subsidiaries has been remarkably 
capable and efficient. Unlike some holding 
companies which maintain only a central 
engineering staff, each of the operating 
groups of the NorrH AMERICAN system 
has its own high-calibre engineering staff. 
The labor problem in particular has been 
handled to perfection. Each group has its 
own labor organization formed along the 
lines of a secret society, rising to higher 
degrees as the employee advances in length 
of service. Wages are fixed by confer- 
ences between the representatives of the 
company and of the employees’ association, 
being based principally upon the cost of 


The operating 


living. Labor troubles have been unknown 
since the introduction of this level-headed 
policy. 


Position of Common 


It is difficult indeed to determine the 
exact position of NortH AMERICAN com- 
mon from the earnings standpoint. 

1922 consolidated statement shows 189 
per cent earned on the present increased 
amount of common after deducting amor- 
tization and depreciation. But even these 


. figures do not fully disclose the 1922 earn 


ing power and are still further from the 
present earning power. They include the 
earnings of the Cleveland company for 
nine months out of the twelve. They 
not include ‘substantial revenues from 
vestments, syndicate participations 
underwritings,’ the greater part of these 
earnings having been applied to ‘write 
down book values of securities.” In any 
event the strength of earning power is ob- 
vious. The management has adopted the 
stock dividend policy for the present ap- 
parently because it considers the time op- 
portune for rapid expansion. Sooner or 
later it will return to a cash dividend basis 
but, whether stock or cash, this much may 
be depended upon—the dividend rate will 
be a liberal one. 


As former President WETMORE ex- 
plained to the stockholders many years 
ago, NortH AMERICAN CoMPANY does not 
exploit its subsidiaries; it develops them 
so that its equities may become holdings 
of true investment value. Present day 
stockholders are reaping large benefits 
from this patient policy. The equities are 
in such a sound position and hold forth 
such bright prospects of continued good 
showing and improvement, that the inves- 
tor is justified in placing solid confidence 
in the securities of the parent company. 

Guenther’s Independent Appraisal of 

Listed Stocks Rates North American 

Common “A.” 


SO 


Stewart-Warner Position 
Rating “A,” Guenther’s Appraisal 


The heavy selling of Stewart-Warner, 
which occurred in the fore part of this 
week, resulting in a net decline of around 
12 points from the closing price of last 
week, places the stock in a much stronger 
technical position, and will permit of 
flection of the expanding earning power 
of the company. It is significant that 
earnings in the first quarter of this year 
established a new record, in spite of t! 
fact that at this season there is a tenden 
on the part of earnings to fall off. T! 
stock of Stewart-Warner is in a stro! 
position because of the fact that it 
the first claim on earnings, the bonded det 
having been retired and the preferred st 
of the subsidiary also having been 
deemed. The automobile industry has bh 
enjoying a boom since the first of the y 
and while there is a considerable amoun' 
of skepticism as to the probable duration 
of that boom, Stewart-Warner should 
able through 1923 to reap a very substant 
harvest. 
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Missouri Pacific 
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‘rt-term investor, the long-term in- 

and the speculator attractive vehicles 

making commitments. The first and 

ing Series B 5’s have a high factor 

ety as they are a first lien on more 

3.000 miles of road. They mature 

} \yeust’ 1, 1926, and are currently quoted 

} at which price the yield to maturity 

per cent. Considering the 

factor of safety (the amount out- 

i is less than $10,000,000) the 

marketability and the high yield ob- 

ble on this short-term security this 

is entitled to serious consideration by 

nvestor who desires to place his funds 

sood productive security with no like- 
| of depreciation in market price. 





irly 61% 


Ee o> nnd Rl tna 


4 largest single bond issue outstand- 
the general mortgage 4’s due in 

75. They are currently quoted around 

1 give a current yield of 7 per cent 

about 7.15 per cent if held to ma- 

In my opinion they are entitled 

safe rating and with any improvement 

earning power of the company they 

command a higher market price; 

while the yield is decidedly attractive. 


Preferred Stock Favored 
most interesting security the road 
its preferred stock. There are 718,- 
000 shares of $100 par value outstanding 
tled to 5 per cent cumulative dividends 
m June 30, 1918; by next June a total 
$25 per share in accumulated dividends 
be due on this stock. Strangely 
h this accumulation amounting to 
’.950,000 is just about equal to the com- 
ny’s holdings of government and New 
k City securities. It takes $3,590,000 
ly to pay the $5 per share on the out- 
It is my judgment 





ling preferred. 
in normal times the company can show 
preferred dividend covered out of 
ad earnings and leave a margin for 
common stock. There is in addition, 
urse, the probability of substantial 
ent for Texas-Pacific in the not 
future. 
preferred stock is currently quoted 
$40 per share, which is about $7 
its record low price of $33%4 in 
nd about $23 below its record high 
of $6334 in 1922. The preferred 
is naturally susceptible to earnings 
as has been stated before, the earn- 
The market level 
his stock is relatively low and at cur- 


utlook is excellent. 


prices it presents in my opinion one 
e€ most attractive speculative oppor- 
es among the non-dividend paying 








he common stock is in a far more spec- 
ve position. It is currently quoted 
$15, which compares with a rec- 
‘low of 11% and a high of 387%. There 
ars to be no immediate prospect of 
idends on this issue and while it will 
bably advance in line with any favor- 
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able developments in the company the 
superior position of the preferred makes 
this latter stock much more attractive as 
speculation 


a medium for conservative 


than the common. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Mop preferred 
“B” and common “CY” 

———o 
Lead Assumes Oil Crown 


Ov of 25,000 mining prospects the 
number that develop into successful 
and profitable producers could be counted 
on the fingers of a person’s hands. This 
deadly mortality rate, however, does not 
influence a bit a class of promoters to 
whom a mining prospect serves only as a 
magnet to coax money out of the pockets 
of investors. 

These blue sky painters will always con- 
ceal the great difficulties which must be 
overcome_ before a prospect can be turned 
into a profitable mine, and visualize in their 
most entrancing English all its bright 
sides as for instance Wm. G. Krape, Inc., 
of Denver, Col. 

This concern finding oil at the present 
time rather in an unfavorable light in pub- 


lic opinion, on account of the wholesale 
arrests recently of Texas promoters, now 
turn their attention to lead and zine min- 
ing, wholly as a stock selling proposition. 

Imbued with a pressing ambition to 
raise about $20,000 for a mill, so it is said, 
Krape must talk in big letters, even go 
further to inspire confidence in order to 
captivate the unthinking investors, so he 
offers a guarantless guarantee to give 
every one of them a Westerner’s square 
different to the 
native 


deal, as if that is any 
deal that a Timbuctoo 
would as freely give and forget the next 


square 


moment. 

Now that oil has been shoved to the 
background, lead and zinc assume _ its 
crown and the royal chamberlain elected 
to place it upon its throbbing brow is 
Krape. To him lead and zinc provide the 
royal road to wealth, the means for big 
risk that accom- 
In his particular 


profits, and without the 
panies drilling oil wells. 
proposition the possible profits are put at 
100 per cent at least in the first year. 

3ut after the investor has bought his 
stock it will not take many years when he 
will find them to signify that it is real lead 
compared to the precious wealth he had 
hoped it would provide. 
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Clover Leaf Back to Owners 


Last week the Toledo, St. Louis & Western Railroad, commonly known 


as the “Clover Leaf,” was returned to its owners for operation. 


In Octo- 


ber of 1914, the road was taken over by the courts, a Receiver being appointed 
to operate the property until such time as it could be released for private 


operation. 


In the period that has inte 
from earnings and invested in the upbuilding of the property. 
W. L. Ross, so effectively and efficiently managed the road that he 


rvened, millions of dollars were taken 


The receiver, 
was able 


to develop a splendid carning power and the property has been returned to 
its owners in greatly strengthened condition, with earning power restored, and 


without tax upon the owners. 


NE of the 
modern railroad achievements is to 
the 
“CLoveR LEAF” from its nine-year re- 
The not 
called upon for a single dollar, the capi- 


most remarkable of 


be found in recent release of 
the 
ceivership stockholders were 
talization was not disturbed, and there was 
no complicated reorganization. 

It was as if W. L. Ross, who was the 
agent of the courts, had been employed as 


a sort of guardian of the property for a 


time and then returned it to its owners, 
saying: “I have built up the earning power 


of your property, conserved and strength- 








1921 





1920 
Wey 
> 


1922 


OPERATING 
REVENUE 


“a 


Se 



































al 
WET INCOME 








T 
10 10 
9 | TOLEDO, 9 
g|ST. LOUIS & 
- WESTERN 8 
7 rs SARDED om commons] 7 
© r 6 
5 / 
; 5 
4} Z 4 
M vou f 3 
2|_fsSeaten 2 
a, 
/ _loheue anasto cand | 
Oo 














_ 
oe = 








ened the assets back of your company’s 
Now that it feet as a 
going concern, see what you can do to- 
wards maintaining it, and adding further 


bonds. is on its 


to its earning power.” 

The “Crover LEAF” is an important link 
in the chain of properties under the con- 
trol of a group of Cleveland financial in- 


terests allied with the VAN SwWeERINGEN 
brothers, whose advent into the railroad 
world has been one of the most inter- 


esting developments of the past decade. 

The to 
with a demonstrated earning power for its 
stock of $7.50 a 


after allowing f« 


road was returned its owners 


common about share, 
ir the preferred dividend 
requirements. 

In 1921 the common stock earned $7.46 a 
share. 

The property actually was declared out 


of receivership in December, last, although 


the formal relinquishment did not take 
place until last week. In January, satis- 
fied that the carning power of the road 


had been established definitely, the directors 


declared a dividend of 4 a share on both 
the preferre 1 stocks. The 
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and common 


last dividend on the preferred had been 
paid in 1911. There had been no payments 
on the’ common. 

In 1920, out of a gross business that 
totaled larger than that of last year, the 
“CLOVER LEAF” saved a net of only $361,- 
476. This year’s net totaled $1,146,782. 

Since 1913, the total operating revenues 
of the road has been nearly trebled. And 
net has in a startling 


increased more 


Manila Electric Improvement 


fashion. 
able has been the growth can be gain 
from the fact that net income for 1913 y 
only $63,763. 

The chart herewith illustrates grap! 
cally the manner in which the road 
been rebuilt in the past few year 
GUENTHER’S INDEPENDENT APPRAISAL 
Listep Stocks rates the preferred 
and the common “C.” In view of its bei: 
a unit of the VAN SWERINGEN sche 
and because of the apparent restoration 
the road’s earning power, the common i 
fair speculation for the long pull. 


———_Oo——_—- 


Phillips Elected Director 
Frank Phillips, president, Phillips }: 


An idea as to just how remark- 





troleum Company, and president of the 


First National Bank of Bartlesvill 
Okla., 
The Chatham & Phenix National Ban 


of the City of New York. 


At their recently quoted price of around 97, the first refunding 7 per cent 
bonds of the Manila Electric Company, are deserving of special attention. 
A ffording a yield of about 7.20 per cent, they are an attractive purchase which 
safely can be recommended to the average investor. We have laid special stress 
upon the advisability of placing funds in securities whose status is clearly de- 
fined, and where the income return is satisfactory, in view of the uncertainties 
which prevail, notwithstanding the steady progress of business expansion 


which is indicative of prosperity of a fairly lasting nature. 
of these bonds, for that reason alone, is well founded. 


considerations. 


N the past year, the MANILA ELECTRIC 
Company has been making a partic- 
ularly good showing. For that matter 
the gross revenues have been showing a 
steady increase ever since 1916, each vear 
having been upon the 
The margin of safety for 


an improvement 
preceding one. 
the bonds of the company has been good 
for the past six years, although the surplus 
remaining for dividends has not been large. 

What we regard, in view of the demon- 
strated and expected earning power of the 
company, as a special reason for the recom- 
mendation of these bonds, is the fact that 
they carry a redemption feature, well pro- 
tected by a which 
makes the bonds redeemable prior to 1937 
at a price of 137. 


sinking fund clause, 


The maturity date on 


Recommendation 
But there are other 


the issue is 1942. The investor who pu 


chases these bonds at the current price o 


has been elected a director oi 


+ 


97, not only will receive a very satisfactors 


income on his investment, but 
prospect of realizing a profit of 18 point 
assuming the redemption of his holdings 
the price above stated. 

The company furnishes electric light a: 


has th 


power, and street railway service, to th 


its suburbs, 
until 1953, 
having the right to purchase the propertic 
on and after March 24, 1928, at a pric 
based upon net earnings. The bonds met 


City of Manila and 


franchises running 


under 
the cits 


tioned are secured by a first mortgage 01 
the entire property of the company, an’ 


are outstanding in the amount of $2,500,00) 
They are obtainable in denominations 
$100, $500 and $1,000. 








Five-year average income available 
Interest required annually, $407,400. 


*For year ended Nov. 30. 





Statistical Data on Manila Electric 


1922* 1921 1920 1919 
Gross revenue ...$3,574,532 $3,681,370 $3,418,406 $2,596,643 
Net income 1,656,816 1,557,115 1,336,574 905,141 
Surplus 1,369,054 945,285 818,828 473,533 
Property value based on appraisal of April, 1922, $14,000,000. 


Total outstanding funded debt, $7,148,000. 


for all interest, $1,175,113, annually. 
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' When in Doubt 
— Play Safe! 

is a fairly good rule—When in 
a ', play safe. Had it been followed 
be often, there probably would not 
FS been in the past so many losses 
He ulting from the purchase of secur- 


the wrong time. Suppose that 
is some difference of opinion re- 
ling the status of a particular in- 
_ even though, at the same time, 
ice indications point to continued 
erity. If stocks in that industry 
fi ih, the existence of that doubt 
- > their purchase, perhaps, too 
ulative. 


A Case In Point 


NURRENT output in the motor in- 
/ dustry is running well above the 
produc- 


us high record for 


The industry is booming. All 


esas ee 


; of cars are working at high pres- 
They all are out for business, and 
ion is keen. There is the rub— 

tition. And there also is the fact 

opular drift appears to be steadily 

rds the lower priced and away from 
strictly high grade and expensive 
manufacturing 
in numerous cases, is diminishing. 


Moreover, the 





at is the answer? Observers are 
1 agreement as to the outlook for the 
try; not because people are not going 
able to buy cars very much longer, 
because competition is going to be 

with the passing of each month, 

naturally may have an adverse 
upon earnings for a number of man- 

ers. There also is some disposition 
estion the duration of the present 


hort, the motor industry, notwith- 
ng its present apparent prosperity, is 
rtain as to its outlook for the long 


the heading for this brief sketch is 

tto—when in doubt, play safe. 

such circumstances a determination 
lay safe would lead to the selection 
ood motor industry note or bond, of 

short maturity, which will afford a 
tantial yield and at the same time will 
| opportunity for profiting by what- 
further prosperity may come to the 
Stry. 





ich a bond or note would be the 6 per 

t notes of the FisHer Bopy Corpora- 

due in 1926, and yielding at their 

nt quotation about 6.75 per cent. These 

are not protected by a mortgage, 

t they nevertheless possess a fairly high 

ree of safety for this particular form 

corporate obligation. They moreover 

the virtue of attractive yield as well 
that of short maturity. 

The Fisher Bopy Corporation is strong 
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financially and has a favorable record as 
to the earning of fixed charges. It is not 
believed that the investor can find fault 
with the notes on that score. ‘ 

The Corporation is the leader in its field 
and has the major portion of the very 
lucrative business in bodies for General 
Motors. 

These bonds are listed on the New Yorx 
Curs and have a ready market. We would 
give them a first class investment rating 
and would suggest their being included in 


any program which is arranged with a -° 


view to playing as safe as possible without 
putting up a premium for more safety than 
is absolutely essential. 


a 


Bond Offers Interest Plus 
Collateral Bankers Bonds 


T is common knowledge with investors 

that there are numerous issues of good 
bonds that can be obtained to yield in the 
neighborhood of 4 per cent to 6 per cent, 
but many alert investors are on the look- 
out for a bond that will yield above these 
rates. The latter have turned to the profit- 
sharing bonds. Besides the regular inter- 
est rate, such bonds provide for a dis- 
tribution to the bondholders of a goodly 
portion of the net profits of the corpora- 
tion. In most corporations profits usually 
The profit 
sharing feature of these bonds means that 
while the bondholder shares in the profits 


go to the stockholders alone. 


he does not assume the risks of a stock- 
holder and is besides assured of a regular 
income in the form of the usual coupons 
on his bond that will not fluctuate. 

A bond of this type is the 7 per cent 
Debenture Gold Bond of Collateral Bank- 
ers, a corporation organized under the 
corporation laws of the State of New 
York. The house which distributes these 
bonds is just completing the sale of an 
eight million dollar profit-sharing bond 
issue which has paid back to the original 
investors 9214 per cent of par in a little 
more than nine years. In this case the 
profit sharing feature attached to these 
bonds almost doubled their yield, as, with- 
out the profit sharing feature, these inves- 
tors would have received in the nine years, 
about 55 per cent of par—a fair enough 
return, but of course not comparable to the 
9214 per cent they did receive because of 
the profit sharing feature. 

The business of Collateral Bankers is 
that of dealing in money transactions of 
an everyday necessary nature; the business, 
therefore, is naturally independent of in- 
dustrial depressions, labor troubles, tariff 
changes, plant depreciation, etc. It must 
be admitted that there are advantages to 
investing in a well established and rapidly 
growing company engaged in a_ business 
When such 


an investment is in a bond with a guaran- 


which has no “off” seasons. 


tee of 7.per cent in quarterly coupons, plus 
a profit-sharing participation with the 
stockholders, there is an added appeal. 
One per cent profit-sharing was paid last 
September and an additional 1 per cent is 
expected to be distributed in June of this 
year. 
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A Time Saver 


for Bond Holders 


HE time required to gather 

income tax data, look up in- 
terest payment dates, maturities, 
yield, taxable status, etc., of bond 
holdings, is reduced to a mini- 
mum byentering the information 
on the forms in this loose-leaf 
Security Record. 


Perfected by Experience 
Since we began issuing this Se- 
curity Record—some years ago— 
we have studied the practical use 
made of it by thousands of in- 
vestors and perfected the formsto 
provide complete, necessary infor- 
mation in the simplest way. 


If You Haven’t One 


we shall be glad to furnish the 
binder and a supply of the dii- 
ferent loose-leaf iorms—without 
cost or obligation. 


MAIL COUPON BELOW 


HALSEY, 
STUART & CO. 


INCORPORATED 








CHICAGO NEW YORK PHILADELPHIA 
209 S.LaSalleSt. 14 Wall St. 100 S. Broad St. 


BOSTON DETROIT ST. LOUIS 
82DevonshireSt. 601GriswoldSt. 319N.4th St. 


MILWAUKEE MINNEAPOLIS 
425 E. Water St. 610 Second Ave., S. 


Mail this Coupon to our nearest office 
SSSSSSSCeeeeeeeeeeeeeeeeaeeeeeeeaaaeaaae 
HALSEY, STUART & CO. 

Without obligation, please send me copy of 


‘Loose Leaf Security Record” 285, 
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TRUST COMPANY 
a 





OMAHA.LUSA. 


WE RECOMMEND 


To the investor who insists upon a 
dependable income with positive safety 
our 


6% First Farm Mortgage Bonds 6% 


will appeal 


























with special force. 











Your investment is a first lien on a 
productive farm constantly enhancing 









































in value. 
Our highly developed investment 
service dates back to 1883. 
Denomination of Bonds $200, $600, 














$1000, 5 years maturities. 








Let us tell you all about them. 


EQUITABLE TRUST COMPANY 


Under Supervision State Banking 
Department 









































OMAHA, NEBRASKA 




















ct We're right on the ground AC 


Y MONEY HAS A \y 
MARKET VALUE 


An exceptionally high rate usually 
implies a smaller degree of safety. 
High rate and maximum security 
seldom g0 together. Our’ First 
Farm Mortgages purchased by con- 
servative investors in all sections 
for 40 years return 6 to 7%, and 
afford maximum § security. Send 
for current offerings and descrip- 
tive pamphlet “I.” 


























































































































LANDER & 
ESTABLISHED I883- CAPITAL & SURPLUS $500,000.00 
RAND FORKS, NORTH DAKOTA. 


“What Are Net Earnings?” 


Brief, simple description in 
May Circular F 
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WESTHEIMER & CO. 


Members 


York Stock Exchange 
Cinemnati Stock Exchange 
Ch'ecaeo Board of Trade 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin & Co. , 









































Boston, Mass. 
Main 460 
song Distance Phone 


























ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 











AMER. GAS & ELECT. 
NEW STOCK 
AMER. LT. & TRACTION 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way., N.Y. Tel. Bowl. Gr. 5080-8-9 
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Where Herd Instinct Won’t Work | 


(Concluded from Page 557) 
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this 1915, the 
fluctuated between a level of $3 and $45 
This benefited from 
the war period to an extent, but as late as 
1917, 1920 and 1921 the stock sold below 
-$25 a share. Its benefits from the manu- 
shells, which it obtained in 
were not permanent. The 
factor that counted, that brought the tre- 
mendous advance of the past two years, 
was the constant return of money earned 
back into the property. The company 
was constantly cutting down its bonded 
debt, building up its cash position and re- 
building many of its plants out of earn- 


stock had 


company, to 
a_ share. company 


facture of 
the war period, 


ings. The result has shown in the past 
year. 
These illustrations are not given be- 


cause they are extraordinary. They have 
been duplicated many times over the past 
fifteen They are given to show 
the possibilities contained in the stocks of 
growing properties 
ahead, not 
with 


years. 
with development 
efficiently managed 
financial backing. Such 
stocks most always, as a matter of fact, 
are practically avoided by the rank and 


behind, 
strong 


file of speculators. Why? Because at 
that time they are not in the public eye. 
They are not well advertised. 
Define the Future 
When extra dividends and stock divi- 
dends are being paid; the situation is 
heralded far and wide as evidence of 
great prosperity. Prosperity to be sure— 
but of what? Of the past, not of the 
future. It can be seen that any one who 


took advantage of the growing strength 
of Corn Products or American Can could 
only have done 
future, not the 
sarily as 


so by looking into the 
This 


as it 


is not neces- 
might 


past. 
difficult 
first glance. 


seem at 
in the financial 
flux. If 


extra 


Everything 
state of 
declaring 


world is in a a com- 
pany is dividends and 
stock the ‘present time the 
probabilities are strong that two or three 
years from now 


dividends at 


it will be re-building its 
surplus, perhaps by deferring 
On the other hand, 
little, but sawing 
back into the 
the probabilities are that in a 


or passing 
dividends. if a com- 


pany is saying wood, 


putting earnings property, 
relatively 
few years time it will be reaping the re- 
sults of the 


conservative methods being 


pursued. 

Let me give an illustration of the pres- 
ent time, without attempt at fore- 
casting, as the purpose of these articles is 
far from that. A public utility of high 
standing has fallen into disrepute. 


any 


I re- 
fer to the Brooklyn Rapid Transit prop- 
erty. From 1913 to 1916, Brooklyn Rapid 
Transit paid 6 per cent on its common 
stock. Fluctuating level of 
79 and 9414, it was eagerly sought as an 


stock. Yet, 


between a 


investment with our entrance 


into the war it was inevitable that the 
company would face further increased 
costs, through higher prices for raw ma- 


terials and labor. It had for years been 
paying out the major portion of its earn- 
ings in dividends. Out of an average of 
between $12,000,000 and $13,000,000 net 
earnings, balance after dividends had not 
amounted to over $1,000,000. 
in a position, therefore, to withstand 
greatly increased costs. The result was a 
a receivership in about two years. 


It was not 


Earned Under Receiver 


In receivership, little attention has been 
paid to its securities, as compared with 
the securities of industrial companies that 
have been recently and continue to benefit 
from rising prices. 
organized. 


It is now being re- 
Receivers certificates are be- 
ing replaced by new bonds. It is pro- 
vided with a new financing medium and 
is showing a moderate earning power. 
The most important factor, the one I want 
to call attention to, is this. In the reor- 
ganization proposed, provision is made 
for paying off somewhat over $12,000,000 


receivers’ certificates, notes on which the 
receiver has borrowed money. The re- 
ceiver states, however, that in the past 


four years of receivership he has spent 


over $28,000,000 in replacements, renew 
als and general rehabilitation. Bond- 
holders and stockholders have suffered, 
but the money has been put back in 
the property. 

Without doubt, the physical conditior 


of the property today is far superior to 
what it was in 1916, when the stock was 
paying 6 per cent. If the policy of re- 
turning a good portion of the net earn- 
ings into the property is followed over a 
period of years there will be little ques- 
tion about the renewed 
the property. It is a situation similar 
its possibilities to that of Corn Products 
and American Can of ten 
Whether it will so develop or not depends 
upon the management, 
ating, 
My in outlining it here 1s 
for comparative illustration. It is a sit- 
uation that can 
studied 


development of 


years ago 


financial and oper- 
of the next few years. 

only purpose 
be watched and 
interest by those 
looking, not to get-rich-quick possibilities, 
not to gambling on the developments of 
the next few years, 


certainly 


with who are 


but for those who ar¢ 


willing to do what is the only profita- 
ble thing, the only way to success in the 
stock markets—make a study and a busi- 


ness of stock market speculation. 
o———_—_ 
Auto Output Record 
The production of motor cars 
trucks in the United States for April is 
expected to establish a new high record 
in the history of the industry, according 
to estimates in the trade. The output, 
is said, probably will be 350,000 cars. 
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Unit Mortgage Bonds 
By C. M. Harger 


GROWING idea in realty financ- 
ing is the unit mortgage bond that 
is being widely distributed by some 
It has developed 
the comparative ease with which 
small investors can be interested, 
than one source of funds. The 
hotels, 


rtgage brokers. 


of huge apartment houses, 


metimes business houses, has called 


The hous- 
tion has also made the erection of 


ng buildings an important feature 


Matlin 


in 


While the 
house could be financed by other 


levelopment of cities. 


it was not always easy to find the 
for the erection of this class of 


iction. Hence the plan that has been 


specialty by firms in both north 


uth. The system includes, first, the 


of a mortgage on the property and 
ortgage and supplementary papers 
posited with a trustee. Bonds are 
in amounts convenient for the in- 

The trustee certifies that each 
ares proportionately in the original 


.ge and that the total issue of bonds 


tt exceed the amount of the mort- 
Each bond issue is secured by a 
piece of property and not on a 
d group of property. The original 
ve deposited with the trustee can- 
changed or a_ substitution made 
any bonds are outstanding. The 
itor of the loan does not assume 
ponsibility and has no interest in 
perty; it simply acts as a broker, 
ting the loan and collecting and 
the interest and principal. Funds 
need as the building is completed, 


ctors are paid and generally the mat- 


financed to the limit of the bond 
Some companies require the bor- 


to make regular monthly deposits 


the trustee, part of which is used 


the semi-annual interest and part 
le a sinking fund to retire a part of 
ls each year, these being written 
A bank certification that the 
are regular in form, etc., and an 
v's opinion regarding titles and 
{ the papers are also required. The 
ations are usually in $100, $5 
1,000 units and run from two to ten 
times to fifteen) years, interest 
s payable at the office of the nego- 
company or at a designated bank. 


High Rates 


se bonds pay a rather high rate of 
t. In the northern cities 6 per cent 
the south 7 per cent—they have 
s high as 8 per cent. So long as the 
of the property are adequate, de- 
payment of interest or principal is 
ly; if default occur, the bond hold- 


1923 


ers as equal participants in the first mort- 


gage will be protected by foreclosure. 
This, of course, checks back to the judg- 
ment of the appraisal and the safe limit 
within which the mortgage is written. 


Satisfactory Results 


Thus far in the history of such bonds 
satisfactory results have been secured. The 
earnings of a completed building can be 
closely estimated; the structure under con- 
struction is appraised on a study of its 
local conditions and of the growth of the 
city in which it is built. A first claim on 
the earnings of the building, if these esti- 
mates are safely made, are the surest basis 
for the payment of the loan. Of course, 
after a few serial notes have been paid the 
security increases and the bond and mort- 
gage is not released until the entire bond 
issue is paid. These bonds are being 
widely bought by investors—even farmers 
out in the Middle West are found among 
the purchasers. The publicity matter of 
one southern company shows investors in 
California, South Dakota, Canada, Ohio 
and other sections. It claims that it has 
never failed to pay interest and principal 
when due. This system, if it be conducted 
by conservative and reliable companies, 
turnishes a good means of investment for 
the small capitalist—even monthly pay- 
ments on bonds being a part of the plan. 
It is of course amenable to abuses; pictures 
of buildings are sometimes deceiving; es- 
timates may be over-enthusiastic. But in 
the hands of companies taking a pride in 
their uprightness and giving sound service, 
the possibilities are large. It is one way 
that the nation is solving its housing 
age. 


short- 


Southern Pacific Good Showing 


Rating “A,” Guenther’s Appraisal 


To all appearances Southern Pacific in 
1923 will have one of the best years in its 
history. In March the net revenues 
gained 34 per cent over the corresponding 
month of last year. Nearly one-half of 
the operating income of the first quarter 
was made in March, and the evidence of 
consistent, steady progress is encouraging. 
At the present price and in view of the 
possibilities that in the not distant future a 
larger distribution may be made to stock- 
holders, Southern Pacific in our opinion 
is a stock to purchase and hold. 


———_ 0 
Atchison Shows Increases 
Appraisal 


The month of March was a remarkable 


Rating “A,” Guenther’s 


one for the Atchison in point of traffic 
volume. Gross was $2,631,699 in excess 
of the preceding month. For the first 
quarter gross revenues showed an increase 
of 19.5 per cent. Net exceeded that of the 
first quarter of last year by 148.3 per cent, 
which was accounted for by the reduction 
of .operating expenses to a ratio to gross 
of 72.3 as compared with 82.6 a year ago. 
The increase in net in March over the 
same month a year ago was 57.1 per cent. 
The corresponding increases reported vy 


Union Pacific was 6.2 per cent. 


An Investment 


Perfectly Protected 3; 


Georgia Farm Mort- 
gages purchased 
from this company 
are amply secured 


by real estate con- 
servatively appraised 


at more than twice 

amount of mortgage. We guarantee 
titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
certificates. 5% on demand certificates 
Write for information. 

SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 
Drawer 361 Marietta, Georgia 














SAFEGUARD YOUR ESTATE by 


such safe profitable income building 
| securities as 


OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 


OKLAHOMA CITY, OKLA, 




















entire 


invested. 


element 


to any 
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How to Select 
Sate Bonds” 


“rom our long and successful investment ex- 
“ rience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 
Here in clear, easily understood form, is the 


Unless an investment will 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
customer. From this unsurpassed 
record has been drawn the wisdom contained 


in “How to Select Safe Bonds.” 


Fill out and mail the coupon at once for this 
There is no obligation. 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M.FORMAN & COMPANY 


interesting book. 


105 W. Monroe St., Chicago 


“28 Years Without Loss to a Customer” 


105 W. Monroe St., Chicago, Dlinois, 


Gentlemen: lease send me at once your 
I am 
under no obligation. No salesman is to call 


book, “How to Select Safe Bonds.” 


on me, 


WEIIE dc cccccdecceeseesereerecrenanrergese oes 


pv PPT rrr rrere rrr Te Tei 


framework of investment procedure; 
the fundamentals that everyone should Know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
The information it contains should 
be part of everyone’s general knowledge of 
business. 
every one of these 8 tests it is lacking in some 
of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests. 


This house 
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The Strength of 
Nation-wide Ownership 


HE American Telephone and Tele- 

graph Company has over 250,000 
stockholders including more than 
47,000 Bell System employees. Be- 
sides, about 100,000 employees are 
now paying for stock on a partial- 
payment plan. 


These facts explain in part why the 
company is such a stable institution 
—why its success based on efficient 
and hard work will continue and 
why it is financially strong. 


A. T. & T. derives the greater part 
of its revenues from its holdings in 
the Bell System. These revenues, 
added to its other earnings, enable 
it to pay 9% dividends on its stock 
which is a safe investment. 


This stock can be bought today in the open 
market to yield about 7%. Full information of 
this investment will be sent on request. Write. 





“The People’s Messenger” 





D.F. Houston, President 
195 Broadway 


ELL TELEPHONE 
SECURITIES CO. ine 


NEW YORK 
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tal as would the 


does not rquire as large a working capi- 


> business, as its 


S. H. Kress & Co. 


(Concluded from Page 561) 
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fund for the retirement of the preferred 
shares, and whose business is of the kind 
which does not suffer in hard times, and 
which responds quickly to generally pros- 
perous conditions. We have the company 
facing a period of labor shortage which 
in itself is a favorable argument. And we 
find in the company’s statistical position 
ample justification of a higher dividend. 

Just a moment for examination of work- 
ing capital. A store company like Kress 
578 


sales are conducted on a cash basis. 
Kress, at the close of last year, had quick 
assets in the amount of more than eight 
million dollars. At the close of 1921 the 
item totaled $6,343,509. At the close of 
1916, it was slightly better than three and 
one-half millions. In other words, last 
year closed with working capital that was 
equal to more than double the preferred 
stock at $125, which is the price at which 
the shares are redeemable, and a balance 
of more than 330 a share for the common 
stock. 


I would conclude that the financial posi- 
tion, statistical and trade position, and 





earning power of the common res 
would justify expectation of a higher (| 
dend and, on that basis, the stock 
tractive as a long pull proposition. 


Guenther’s Independent Appraisa 
Listed Stocks Rates Kress Prefe 
“4” and the Common shares “A? 


eS 


No Use—Horse Is Gone 

T this late date it would prove 

real benefit to conduct an investiga- 
tion of the Consolidated Stock Ex: 
as has been suggested to Attorney Gen- 


eral Sherman by a group of attorney 
the creditors of bankrupt brokers 
were former members. 


At this time such an inquiry would 
reveal the fact which is already 
known, that were it not for the e& 
laxity of the small board in passir 
the character of the applications for 
bership it would have been much 
difficult for the undesirable element 
brokerage business to operate the 
shops which flourished in Wall Stree: 
the past several years. 

They succeeded in building up a 
clientele with the help indirectly of the 
Consolidated Exchange for they wer: 





to advertise their connection with 





under this mask lay claim to respecta! 
which was no part of their character 

the mischief that resulted from this 
lessness has already been committed 
now cannot be repaired. An investigatio 
will not restore to the victims of the bucket 
shops their money. This is plainly evident 
from the reports of their receivers a1 

to be expected for a bucketeer leaves 
cash when he closes the doors of his 
tablishment. 


The President of the Consolidated St 
Exchange publicly invites an investigat 
but of what use would it be, for the 
shot of such inquiry would be a gener 
denial and a protestation that the Excha: 
acted in good faith in accepting 
brokers as members and it would be 
cult to disprove it did not. 

But while he is proclaiming the inno 
of the Exchange he will have difficul 
convince the public of its good faith 
that it was maintaining a high cod 
ethics in protecting the people from b 
eteers for if this principle had be 
served it would have been impossib! 
men with police records like Fuller 
Gee and others from ever becoming 1 
bers. 

Instead of an inquiry into the whys 
wherefores of the reasons responsibl 
the horse being missing from the st 
more would be gained in the form of | 
tection for the future if stronger | 
could be devised to keep the thieves 
Once a simple expedient was successtf 
keeping financial swindlers out of \ 
Street and that was in the days of Ins; 
tor Byrnes when no one with a police 
ord was permitted to wander below 
dead line of Fulton Street, which div 
the financial market from the rest of 
city so far as notorious confidence 
were concerned. 
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7 ESTERDAY was 
y Derby Day, but 


stores closed 
\. M. but they 
harged double 


uggy. 


D Eddie: 


3ar-muda. 


In’t see one! 


so that they 

‘t fall behind in their receipts. 
Bermudians certainly are con- 
us! 

y have a Race Track in Bermuda, 
is where they hold the Derby, 
I found out later was a Horse 
We went out there in a horse 

Arthur (that is the name 
driver), told me he knew more 

horse racing than the man what 


ted it, and if we would leave every- 


little thing. 


to him, he would pick us abso- 
inners. Did he? Ill say he did 
There were 13 races, 
11 right on the nose! 
iyed them all, but we lost money 
day just the same. 
ened. 


picked 


This is how 


first four out of five 
so when we got ready for the 6th 
which was to be the Bermuda 
who do we see on the program 
named St. Isadore. My 
You know your brother 
named after my best liked Uncle. 
lriver Arthur picked him to win, 
iid he couldn’t lose if he stopped 


won the 


horse 
te name! 


vay around to manicure his hoofs. 


we was coming to the track we 
issed him on the left 
id a winning 


side, and 
look on his 


face. 
hanged jockeys at the last min- 
make the race positively safe, 
st, but not least, it was a Jewish 
se f 
lie, you know how I like hunches. 
still stuck higher than a kite with 
ce Rumely, because you said with 
e like that it couldn’t go down! 
we put all our winnings on St. 


re, and he won by eight lengths! 


ling money, 









when I went to collect the money 
Mutuels, everybody else in Ber- 
and the United States had fig- 

Izzy the same way, so he only paid 

1 for every $10 bet. 

also won all the other races up 
llth when down to 

gain, but a much shorter distance 


Izzie was 
gainst some selling platers which 
days was being used for plowing 

Lily ground. We felt like we 
on top of the Bull market! We 
didn’t know it. 
All our 


but we Long on 
Winnings, and all our 
what we could 

credit, all of it on St. Izzie, at 
ice. At the worst, he would win 
Nose! Then something happened. 
wouldn’t run! He seemed to be 
‘ backwards. At the 


5, 1923 


plus 


finish he 






could hardly stand up. I ran over to 
the stable to claim foul play. I was 
going to sue the owner, the trainer, the 
jockey or somebody. Guess what was 
the reason, Eddie? Remember I told 
you further up in the letter that it was 
a Jewish Holiday? Well, I forgot all 
about it being a Fast day, and the poor 
horse hadn’t had a thing to eat since 
6 P. M. the night Before! 

Hoping you are the same, I am, 

Yours, etc. 
DAVE. 

P. S. Cable me $300 if my account 

allows it. 


Ss Hf mae 


phone my partner I am 


can’t stand it, 
sick and he 
should lay out the money for me. 
Fr. S. Jt that don*t what 
luck vou have with my wife, but please 
be diplomatic! 


account 


work, see 


——_ 0 —_—_—- 


American Loco Status 
Rating “B,” Guenther’s Appraisal 
The stock of American Loco is not given 
an “A” rating by Guenther’s Appraisal, 
largely because, although the company 
should earn considerably more than its 
dividend rate this year, at the same time 
the margin of profit of the equipment com- 
panies is apt to diminish rather than in- 
crease, as the present trend of business ex- 
pansion is making for gradual increase 


in costs of production. 











N.Y. Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 

















DIVIDENDS 
Federal Light & Traction Co. 


Preferred Stock Dividend 
52 William Street, 
New York, May 2, 1923. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of One 
and One-Half Per Cent. (1%%) on the Pre- 
ferred Stock of Federal Light & Traction 
Company, payable on June 1, 1923, to the 
Preferred Stockholders of record as of the 
close of business May 15, 1923. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 











BROOKLYN EDISON COMPANY, INC. 
BROOKLYN, N. Y. 
98rd CONSECUTIVE DIVIDEND 

The Board of Directors at a meeting held 
April 24th, 1923, declared a regular quarterly 
dividend of $2.00 per share on the capital 
stock of the Company outstanding, payable 
June ist; 1923, to stockholders of record at 
3 P. M. on May 18th, 1923. 

Checks for the above 
mailed. 





dividend will be 


E. A. BAILY, Treasurer. 





Maxwell As a Switch 
Rating “C;’ Guenther’s Appraisal 
In view of the uncertainty that 


sur- 
rounds the motor industry, and also in 
view of the statistical position of Maxwell 
Motors, this is a stock which a present 
holder well might exchange for a ‘dividend 
paying rail, or copper where it would be 
possible to recoup any loss on the motor 
stock and realize a substantial margin of 
profit. 


Durant Motors 1922 Results 


The 1922 report of Durant Motors, Inc., the holding and operating company 
which W.C. Durant has built up to large proportions in a remarkably short 


time, has just been made public. 


Like 


the statement that was made public 


about a year ago, it shows a heavy valuation placed on intangible assets. A close 


analysis of the financial and earnings statements makes possible some inter- 
esting deductions despite the fact that the amount of stock issued and sub- 


scribed for is not made public. 


ET income after federal taxes of 

$5,831,652 is reported for 1922 by 

DurANT Motors, Inc. If the 
2,000,000 shares of no par value are all 
outstanding or subscribed for this would 
be equal to $2.92 per share. These earn- 
ings have been added to surplus, as have 
also $12,947,505 for value of stocks in sub- 
sidiary companies in excess of cost and 
$23,488,000 as the value of 
contracts negotiated with subsidiaries. 


participating 
Eliminating as intangible the value of 
stocks and participating contracts with sub- 
sidiary companies and deducting liabilities 
other than capital stock leaves net tangible 
assets of $31,157,000, which would give a 


book value of $15 per share to the 2,000,000 


authorized. Cash on hand was 


given at $579,585. 


shares 
One rather interesting 
account appears. That is “Listed securi- 
ties at cost.” which is carried at $3,680,561 
on the balance sheet; a notation is made 
that the market value of these securities is 
$4,848,601. In other words a paper profit 
of more than $1,000,000, or 50c per share, 


is indicated by the speculations in the stock 
market. It is obvious that no such profit 
would be possible from commitments in 
conservative investments. 

Durant stock is quoted around $50 per 
share for the “free” stock traded on the 
New York Curb Market and at substantial 
concessions from that price for stock that 


, 


will become “free” some months hence. 


There is no questioning the remarkable 
progress DurANT has made in motor pro- 
duction, though there is ground to question 
some of the assets he shows on his balance 
Tue FInancraAL Wortp has held 
that DurANT will prove his right to being 


sheet. 


called a super-man if he puts over his 


complete program, which includes a bank 


with a $45,000,000 capital and surplus; it 


further holds that the outlook is too specu- 


““ 
one- 


lative to warrant commitments in a 


man” institution when that man_ has 


passed his sixtieth year and when the 


securities are selling at relatively high 
market prices. 
579 
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New York Stock Exchange 




















Representative active stocks as of Friday, May 4, 1923: 1.50 Q 96% 78% Southern Pacific 90% 
Week's sales: Saturday, 321,160 shares; Monday, 1,113,558 shares; TT oe 285% 17 Southern R’way 33% 
Tuesday 1,426,221 shares; Wednesday, 909,700 shares; ca - 36 18% Texas & Pacific ..... 25 
Thursday, 1,089,133 shares; Friday, 1,476,200 shares. 2.50 Q 154% 125 Union Pacific ....... 137% 
oe 14% 6 WRMGER cc cccvcccces 9% 
‘ . oe 24% 13% Western Pacific ..... 16% 
MISCELLANEOUS Prev. | Pri- : ‘ 16% 6 Wheel & Lake Erie... 8% 
Divid. When ——1922 NAME OF STOCK Friday’s day’s 
Rate, $ Paid High Low Close Close OILS 
oe te 18% 9% Ajax Rubber ....... 13% 12 : : 
1.00 Q 91% 55% Allied Ch. & Dye.... 71% 70 eee ee 56% 19% Meee BD. cscevewe 240 
1.00 Q 59% 37% Allis Chalmers ..... 46% 43% 1.75 Q 71% 43% Calif. Petrol ........ 92% 
ss ae 42% 27% Amer. Agr. Chem.... 25 26 1.00 Q 54 315 Cosden & Co...... --» 51% 
1.25 Q 16% 32% Amer. Can ........- 96% 89% . 73% 37% General Asphalt .... 44% 
zs is 30% 14% Amer. Cotton Oil.... 11% 13 522 os 20% 12% Invincible Oil...... - 14% 
1.75 Q 122 78 Amer. Tee ..:00s000s 104 95 1.00 Q 46% 22% Marland Oil ....... - 48% 
ae ee 50 5% 25% Amer. Int. COrp..<c- 28 25% 50 Q 34% 14% Mexican Seab. Oil... 17% 
1.00 Q 129 82 Amer. Radiator 85% 82% .380 Q 16 i2 Middle States Oil.... 11% 
ed 8% 35% Amer. Safety Razor.. 1% Ty 1,50 S. A. 69% 42 Pacific Ol] ......es- 39 7 
/ + = , 
ao 25% 5% Amer. Ship & Com... 15% 15 2.00 Q 100% 40% Pan-Amer. Petrol ... 11% 
3.00 Q 169% 129% Amer. Tobacco ..... 1521 150% -50 Q 59% 28% Phillips Petrol ...... 5956 
1.75 Q 105 78% Amer. Woolen ...... 96 5% 931% +2 z 12 3% Pierce Oil .......... c 
1.00 Q 68% 43 Assoc. Dry Goods.... 79% 73 -60 Q 38% 26% Pure Oil ........... - 26% 
oe 40% 9% Austin Nichols ..... 28% 25% -50 Q 38% 18% Sinclair Consol. 33% 
me 44% 29% Central Leather .... 34 305% os: .. 10% ‘ Superior Oil ........ 4% ‘ 
1.50 Q 82% 41 Cann-ieie ....oscsse 76% 74. -75 Q 52 4 BB Texas Company ..... 47 
ay 37 24 Col. Fuel & Iron..... 33%, 30 25 Q 32% 18% Texas Pac. C. & O... 181% 
- 5% 1% Columbia Grapho.... 1%, 15% aan ais 20% 715 Transcont. eee 9 % 
1.50 Q 795% 59% Comput. Tab. Ree... 77%, 721% .50 Q 34 25 White Eagle Oil..... 27% 
eed 15% 9 Cone, Tertile ...0«. . 11% 10% oe 11% ae ae | ere 35% 
-75 Q 115 45% Continental Can 4G, 44% 
1.50 Q 134% 91% Corn Products ..... 133% 198% i STEEL 
-* 19% 8% Cuba Cane Sugar.... 141 13% 75 Q 46% 30% Amer. Steel Fdy..... 39 7 
° 38 26% 4 Cubsn-Amer. S8E-..- 35% 30% 125 Q 179 51 Bethlehem Steel 63% 
7 . 66% 23% Davison Chemical 31% 27% es a 98% 52% Crucible Steel ...... 79% 
1.25 Q 90% 70 Eastman Kodak 110% 105% 1.00 Q 94% 44% Gulf States St....... 965% . 
1.00 Q 58% 40% Elec. Storage Bat.... 63 611% nyss hy 2 14% 8% Hydraulic Steel 3 
1.25 Q 94% 76% Endicott Johnson .. 7 69 53% 24 Iron Products ...... 53% 
—— 2 oe == Ce R58 81% 45% 26 Midvale Steel ...... 31% 
2.00 Q — a Serine Electric 178% 174% 13% 2% Penn Seaboard Stl... 4% 
rs 27 % Inter. Mer. Marine... 9 % 41 21. Replogle Steel ...... 24% 
1.50 ee 78% 415, Inter. Mer. Mar., pfd. 34y 32% «2 as 78% 43% Rep. Iron & Steel.... 61% 
19% 11% Inter. Nickel ...... - 14% 14% 1,25 Q 111% 82 U.S. Steel.......... - 105% 
63% 43% Inter. Paper ........ 15% 44% 1.25 Q 123 114% U. 8S. Steel, pfd...... 1195% 1 
Ke 22% 10 waren TOR. .nvcsevcse 22% 2n ne 53% 30% Vanadium Corp. 874 
1.00 Q 54% 34% Jones Bros. Tea..... 60% 57% 
ese T% 1% Kansas & Gulf...... 1% 1% 
23% 11 ee ere 18% 17% MINING 
14% 9 ee | a g R14 671% 435% Amer. Smelting ..... 62% aE 
40 15% Mallinson & Co...... 364% 34% os ss 57 45 AMACONGA§ ....cescee 48% 
lacs a 25% 12 Montgomery Ward .. 24% 22% 50 Q 35% 20% Rutte & Sup. Cop.... 30% 
.75 Q 263 122% Nat. Biscuit ........ 401% 40 ; ei 46% 32% Cerro de: Pasco..... 4514 
1.50 Q 681% 30% Nat. Enam. & Stamp. 69 651% 62% Q 29% 15% Chile Copper ....... 27% 
2.00 Q 129% R5 ee” aaa 127 129% = .: 33% 22% Chino Copper ...... 26% 
1.25 Q 120 6614 Postum Cereal ...... 119% 114_- -50 Q 46% 13% Dome Mines ........ 401% 
: 53% 30% Punta Alegre Sug.... 66% 595% 75 Q 39% 25% Kennecott Copper 39%, 
947% 69% Sears Roebuck ...... R614 R214 -60 Q 31% 25 Miam!i Copper ...... 29% 
< 8% 3% Submarine Boat ..... 12% 11% 50 8. A. 11% 9% Mother Lode Mns.... 11 
1.26 Q 67% 38% Texas Gulf Sulph.... 63% 61 19% 13% Nevada Con, Cop.... 14% ‘ 
sh 67 49% Tobacco Products .. 605 5A Sales = 19 12%, Ray Con. Copper .... 15 
ae 85 60% United Drug ........ R214 791% 1.00 Q 71% 659 Utah Copper ....... 681 
2.00 162 1193 Wnmited Prelit ..scse0- 73 168 
™ 87% 43% United Retail ....... 811% 77% PUBLIC UTILITIES 
vee 724 37— SoU. S. Ind. Alcohol... 65% 56 % 2.25 Q 128% 114% Amer. Tel. & Teleg.. 122% 1 
1.50 Q 92% 55% U. S. Realty & Imp... 191% 190 ae 33% 6 Amer. Water Wks... 42% 
° ae 67% 46 a ee 60 % AA % os. a7 29 6% Brooklyn Rap. Tran.. 2%, 
-50 Q 16 6% Vivadou. Inc. ......, 215% 20 1.50 Q 114% 64% Columbia Gas & E... 108% 1 
1.00 Q 65% 49% Westinghouse Mfg... 571 55 5@ 1.25 Q 145% 85 Consolidated Gas 67 5% 4 
21% 8% Wickwire Spencer ... 10% 8% 75 Q 716% 63 Montana Power ..... 68% 
= 50% .27% Wilson Co. ......... 3414 8 50 Q 91% 62% Pacific Gas & E..... 781 7 
1.75 Q 223 137 Woolworth § . 6.0.0. 218% 218% 1.50 Q 99 59% Peoples Gas, Chic.... 89% g 
RAILROADS 75 Q 45% 31% =Phila. Company 46 5% 
1.59 Q 108% 891% Atch., Top. & San. Fe 191% 9914 EQUIPMENTS 
— = * ae a: ann a a == 1.50 Q 136% 102 Amer. Locomotive .. 134% 1 
4 33% altimore & Ohio... 51 48 ow ; . cto 
2.50 Q 151% 119% Canadian-Pacific ... 154% 150% 3.50 68. A. 143% 93% Baldwin Loco. ...... 138% 
: “ ss cigtey eu 1.00 Q 65% 652 Lima Locomotive 711 
2.00 S. A. 79 54 Chesapeake & Ohio... 69% 65% “ : aa 
28 , hy 3 - 2.00 Q 139% 105% Pullman Co. ...... 1253 
3% 12% Chic. & E. Illinois... 34% 3134 * 2 . ee 4 
36% 16% Chic., Mil. & St. P... 22% 21% 
ne - 55 29 Chic., Mil.&St.P., pfd 39% 36% MOTORS AND ACCESSORIES 
2.50 8. A. 95% 59 Chic. & Northwestern. 80% 78 see e- 49 31% Amer. Bosch Mag.... 49% 
‘<> - 50 30% Chie., R. I. & Pac.... R914 29 1.50 Q 19% 47% Chandler Motors 68% 
3.00 S. A. 93% 70% =Chic. R.L&P. 6%pfd.. 80% 77 2.50 Q 218 75 Fisher Body ........ 165 1 
2.25 Q 141% 106% Delaware & Hud..... 112% 119% ca os 19% 10% Fisk Rubber Tire... 12% 
1.50 Q 143 110% Del., Lack. & West.. 119 116 -30 Q 15% 8%, General Motors ..... 17% 
oe = 18% 7 a YA a ee 11% 105% 1.50 Q 86 67% General Mot. 6% Deb. &7% § 
2.50 S. A. 95% 70% Gt. Northern, pfd.... 73% 71 = o- 44% 28% Goodrich. B. F....... 37 
80% 17 Kansas City South’n. 21% 19% 75 Q 26% 19% Hudson Motors ..... 28% 
87% Q 72 66% Lehigh Valley ...... 63 61% .25 Q 26% 10% Hupp Motors ....... 265% 
' 14 % Mo., Kan. & Texas... 13% 12% a 53% 34% Kelly Sprinefield ....° 57% 
25% 15% Missouri-Pacific .... 5% 5 ae <a 24% 4%, Keystone Tire ...... 91% 
cai : 63% 40 Missouri-Pacific, pfd.. 42% 38% 60 Q 35%  ## 24% Lee Rubber & Tire... 29% 
1.25 Q 101% 72% WN. Y. Central ....... 89% 91% 1.00 Q 61% 25% Mack Trucks ....... 88 8 
1.75 Q 125% 96% Norfolk & Western... 119% 107 .. 25% 11 Maxwell Mot., B..... 19% 1 
.75 Q 49% 33% Pennsylvania R. R... 45% 44% sae 24% R Pierce Arrow ......:- 12% 
* 40% 19 Pere Marquette ..... 40 % 39% 1.75 Q 71 35% Stromberg Carbu..... 8&6 7 
ee 41% 23 Pitts. & W. Va...... 40% 4354 2.50 Q 141% 79% Studebaker ......... 123% 117 
1.00 A R714 71% RE ema ete etree 7656 73% 1.00 Q 54 33% White Motors ...... 55 5 
36% 20% St. Louis Southwest... 323 29 ; 10 4% Willys Overland 75% 7 
PUBLIC UTILITY SECURITIES Arkansas Light & Power, com.... 22 25 ey Ee 7 1¢ 
: z * = J . Carolina Power & Light, com..... 66 70 Toledo Edison 8% pfd..........++. 104 1 
Quetations by &. ied sienna o. Cities Service, COM.......ccscccces 161 165 Haughton Elevator, pfd........... 85 9 
65 Broadway, New York City Catan RP OIOR, MEG. ioc sos sce cwunnccc 68% 69% Toledo Edison 7% pfd...........+- 89 9 
Security Bid Asked (ities Service, Bankers Certifs.... 16% 17% National Supply, com............- 102% 1 
Adirondack Power & Light, com... 22% 24 Cities Service, 7% Series B, 1966..122 126 National Supply, pfd.............-. 59 ¢ 
Adirondack Power & Light, pfd... 94 97 Cities Service 7% Series C, 1966.. 92 95 LaSalle & Koch, 7% pfd..........+. 98 
American Gas & Elec., new, com.. 37% 38% Colorado Power, COM.......cessee 20 22 Ohio State Telephone, pfd......... 102% 103 
American Gas & Elec., pfd........ 42 44 Coterads Pomel, Wille saciccsceccdve 92 95 ee ere re rr 44 4 
American Light & Traction, com..118 122 Commonwealth Pr., Ry. & L., com. 34 36 eee ORE ee ee eee 108 11 
American Light & Traction, pfd... 90 92 Commonwealth Power Corp., pfd.. 69 71 Paragon Refining, com..........+-. 11 11 
American Light & Trac., 6s, ’25...106 108 Electric Bond & Share, pfd...... 95 7 Paragon Refining, pfd.........ese- 75 8 
American Power & Light, pfd..... 82 84 TOLEDO SECURITIES Toledo Machine & Tool, com....... 70 7 
American Power & Light, com....170 173 ’ Toledo Milling Machine, com...... 30e I 
American Public Utilities, com.... 40... Quoted by Tucker, Robison & Co. Toledo Milling Machine, pfd....... 20 «(2 
American Pub. Utilities, prior pfd.. 72 76 Stocks Bid Asked Bonds— 
American Pub. Utilities, part pfd.. 47 50 Commonwealth Bldg., com........ 40 = Commonwealth Bldg. Co. 5s...... 95 9 
Appalachian Power, com.......... 35 38 Libbey-OWene, COM. ccccccoccssves 140 145 Toledo Theatre & Realty Co. 7s... 99 101 
Appalachian Power, pfd........... 82 85 TAbbey-Owens, MEO... .cccesccsecss 104% 105% Toledo Gas, Elec. & Heating 5s. 7 91 
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NE ot the outstanding successes 
in the merchandising field in the 





past year or two has been Jones 
fea, which recently absorbed an- 
iain of stores to add to its string. 
company’s expansion has been such 
attract considerable attention and 

prospects are considered good. 
1 the forthcoming issue of THE FINAN- 
WorLp this company will be subject- 
» a comprehensive analysis with a 
to pointing out just what may be 
ted as a result of the enlarged 

of its business. 
ther merchandising company 
ch has attracted attention, by rea- 
of its splendid recovery from the 
ntry-wide depression of 1920, is Na- 
Cloak & Suit. So substantial has 
e improvement that Guenther’s 
{ praisal has listed the company’s 
mn stock as a good dividend pros 
National Cloak also will be ana- 
d in the next issue. 


; The Bancroft Series 
t in the average man, by the exercise 
dgment, really reap a profit in the 
market with reasonable frequen- 
ind consistency? That is a ques- 
hat a great many of our readers 
be interested in. There are nu- 
Ss views as to the proper answer. 
Bancroft, who contributes the 
nstalment of an interesting series 
issue, next week will give his 
er, in his matter of fact way of 
. and in language which the rank 
ile can have no difficulty in under- 


ling 


Another Copper Story 
May 12 issue will contain another 
study by Landon C. Gates, 
se series on the status of the va- 
red metal companies has been 
ring regularly in our columns for 
il weeks. 
next article will discuss Granby 
olidated. This company has been 
ng very good progress, and, in the 
ol past performances, and certain 
assurances, its prospects. will 


an interesting study. 


Remington Typewriter 
is another interesting situation 
igton Typewriter. An analyst is 
ring a draft of a study of this com- 
retrospect and prospect, which, 
presented in these columns, will 
t great value to readers. 
ere are other important situations 


lvestors generally seem to have 





oked. Many of them will be the 





of discussion in the next issue. 









BURE OF CONSTRUCTIVE 





FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL WorLp. 


MISCELLANEOUS 


A Guide to Bond Investments—A very instructive booklet giving a de- 
Scription of the various types of bonds, an explanation of account- 
ing terms, and reasonable values to be expected in bonds suitable 
for conservative investments, has been prepared by Hamilton A. 
Gill & Co., 7 Wall Street, New York, who will gladly send a copy on 
request. Please mention THE FINANCIAL Wor -p. 


Producers and Refiners Corporation—An analysis showing the’ actual 
and potential values behind this company and outlining the factors 
combining to increase its earning capacity may be obtained by 
writing to Chas. G. Barney & Co., 15 Broad Street, New York. 
Please mention THe FINANCIAL Wor Lp. 


May Bond List—This list contains over 150 high-grade issues carefully 
Selected to meet the individual requirements of conservative inves- 
tors and institutions. Copy may be obtained by writing to Harris, 
Forbes & Co., Pine St. cor William, New York. Please mention 
THE FINANCIAL Wor Lp. 


“Investment Opportunities for 1923” is the title of a beautifully illus- 
trated 15-page booklet issued by the American Bond and Mort- 
gage Company, Inc., 345 Madison Ave., New York. This booklet 
gives complete data regarding the 6% and 7 per cent. bonds 
Offered by the above company. When writing for copy please 
mention THE FINANCIAL Wor -p. 


Savings Made More Profitable—This is the title of a pamphlet issued by 
A. H. Bickmore & Co., 111 Broadway, New York. It tells how you 
can build your savings into a substantial income and also explains 
fully the Bickmore partial payment plan which enables you to save 
and invest at the same time. You will be interested in the many 
advantages it offers. Copy may be had by writing to the above 
firm and mentioning THE FINANCIAL WORLD. 


What Stocks to Buy—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad fundamental 
standpoint, but also from the standpoint of the technical market 
action of securities, covering the railroad, public utility and indus- 
trial field, pointing out what classes of securities at the moment 
are in a strong position and those that are in a weak position. 
Copy of this analysis may be obtained by writing to The American 
Institute of Finance, 141 Milk Street, Boston, Mass. Please mention 
THE FINANCIAL WorLD when writing for this analysis. 
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One Idea that Brought 


$200,000 


A WEsTERN merchant attended a great 
advertising convention, and heard a speaker 
tell how his firm had increased sales 
through the establishment of a mail sales 
department, to serve those who read the 
newspaper advertisements of the store, but 
lived at a distance and could not often get 
to town. The merchant asked some ques- 


in Sales 


tions, returned home and persuaded his 
partners to let him establish such a depart- 
ment. The sales of this department, which 
is operated in the far corner of the top 
floor of the store, exceed $200,000 a year. 
Whether you are a member of the Asso- 
ciated Advertising Clubs or not, you may 
attend the 


Nineteenth Annual Convention 


ASSOCIATED ADVERTISING CLUBS of the WORLD 
Atlantic City, June 3 to 7, 1923 


Tue 5,000 business men and women at- 
tending this meeting will be there to ex- 
change experiences and ideas. There will 
be grist for your mill there. Information 
and inspiration upon which a bigger, more 
prosperous business can be established, 
await you. If you have a dollar and I have 
a dollar and we trade, we have one dollar 
each. But if you have an idea and I have 
an idea, and we trade, then you have two 
ideas, and I have two. We are both en- 
riched. ‘That’s the spirit of these great 
gatherings, which attract the biggest and 
best sales promotion brains in the world. 


In addition to the sessions of the con- 
vention, loaded full of business-building 
ideas, there will be a great educational ex- 
hibit of advertising. “Take a note book 
with you. You will go back home enriched. 

Share with us the joy of June in Atlantic 
City. What a delightful place it is in that 
delicious month! Ample hotel accom- 
modations at reasonable, guaranteed 
rates, admirable transportation facilities, 
special railroad rates—a great business 
opportunity and a chance to spend some 
most enjoyable days at a cost less than the 
usual expense of going to this Queen of 
Resorts. 


For full information as to special railroad rates, hotels, etc., address 


Associated Advertising Clubs, 110 West 40th Street, New York, N.Y. 





Published in the interests of better advertising, by 


THE FINANCIAL WORLD 















































